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Date _ 10/20/88 X 


DIRECTOR, FBI 
(ATTN: SSA[ ^ 1 5 $5] ji b6 


2 WHITE COLLAR CRIME SECTION, I E 
FINANCIAL CRIMES UNIT, 

3 ROOM 3839) 

4 | FROM: SAC, PORTLAND 


RICHARD JOHN BRENNEKE; 
CONGRESSIONAL COMMITTEE INQUIRY 


Re Portland teletype dated 9/3/88, captioned as 
above. 


Enclosed for FBIHQ are two copies each of two 
separate newspaper articles concerning the subject which 
appeared in Portland's major daily newspaper, "The 
Oregonian", on 10/19/88. 


Enclosures, which contain among other things 
allegations by BRENNEKE that then vice-presidential candidate 
George Bush and others tried secretly in 1980 to delay the 
release of U.S. Embassy hostages in Iran until after the 
presidential election, are being furnished to FBIHO for 
information and background. Referenced teletype had 
previously set forth a summary of Portland investigative 
files involving BRENNEKE. Portland is conducting no active 
investigation involving BRENNEKE at this time. i 
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(17298-2380) 
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b7E 


Approved: ____________ Transmitted 


, gt 
FD-350 (Rev. 5-8-81) 


(Mount Clipping in Space Below) 


Brenneke claims Bush 


Bush aide sees a lie; 
Secret Service says 
story couldn't be true 


8y JAMES LONG 
and LAUREN COWEN 
of The Oregonian staff 


` A Lake Oswego businessman, Richard J. 
Brenneke, has claimed in a Denver hearing 
fhát George Bush tried secretly in 1980 to 
delay the release of U.S. Embassy hostages 
in Iran until after the presidential election. 

Stephen Hart, a spokesman for Bush, 
called Brenneke's story a lie, and the Secret 
Service said the story couldn't be true 
because it could account generally for 
_Bush's movements during the time in ques- 
tion. - 
Brenneke, a 46-year-old real estate manag- 
er who has maintained, despite Central 
Intelligence Agency denials, that he worked 
for the spy agency 18 years, swore in U.S. 
District Court in Denver that Bush and 
others from the Reagan camp flew to Paris 
on Oct. 19-20, 1980, to work out the supposed 
hostage deal with representatives of Iran. 

Brenneke related his story in a closed: 
Sept. 23 bail hearing for Heinrich Rupp, a 
convicted swindler whom Brenneke 
described as a fellow CIA operative and 
longtime friend. 

Brenneke was trying to help Rupp get out 
of jail pending an adjustment of Rupp's 41- 
year prison sentence for bank fraud. Bren- 
neke told U.S. District Judge Jim R. Carri- 
gan that Rupp had been a CIA pilot and that 
it was Rupp who flew Bush to France in a 
borrowed jetliner, a BAC111. . 

Carrigan held the Sept. 23 hearing in his 
chambers and sealed the record, but the 
Rocky Mountain News, a Denver newspaper, 
obtained the 67-page transcript under court 
order recently. The Oregonian also got a 
copy of the transcript. 

. It showed that Brenneke had put dates, 
places and names — including his own — 


D 


into an account that added new details to 
longstanding rumors about political games- 
manship over the 52 American hostages. À 
variety of stories relating to the hostages 


` and clandestine maneuvering to time their 


release for political advantage has circulated 
in Washington, D.C., for several years. 

Brenneke said he knew about the Paris 
trip firsthand because he and Rupp helped 
arrange it at the CIA’s request. 

Furthermore, Brenneke said he personal- 
ly attended one of the Paris méetings, which 
he said included William J. Casey, the late 
director of the CIA who was then running 
the Reagan-Bush campaign. : 

Others who attended, according to Bren- 
neke's testimony, included Richard V. Allen, 
a future national security adviser to Reagan; 
a future national security adviser to Bush, 
Donald Gregg, who was then a member of 
the Carter White House and was assigned to 
the National Security Council; Robert Benes, 
a French businessman; and Cyrus Hashemi, 
an Iranian arms dealer linked closely to 
Hashemi Rafsanjani, a high official of the 
Iranian government. 

Gregg said in a telephone interview that 
there was absolutely no truth to the story. 
For one thing, he pointed out, he was work- 
ing at the time for the Carter administration. 

Benes couldn't be reached directly for 
comment, but in a published report he was 
quoted as saying no such meeting took 
place. f 

Allen didn't return several telephone 


messages that were left for him, and his 


office refused to issue a statement. 

Casey and Hashemi are dead. 

The CIA Jong ago denied publicly that 
Brenneke ever worked for the spy agency, 
and branded as a fake the letter Brenneke 
reportedly showed The New York Times 
attesting to his service. . 

Brenneke testified that he had met the 
Swiss-born Rupp in 1957 in Southeast Asia 
where they were working for Air America, a 
now-defunct aviation company that was 
owned secretly by the CIA. 

Rupp took Bush, Casey and several other 
people secretly to Paris at the CIA's request, 
Brenneke said. i ; 
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tried to delay hostages' release 


According to Brenneke's testimony, three 
meetings about the hostages took place Oct. 
19-20 at the Hotel Florida and Hotel Crillon 
in Paris. He said he attended a meeting him- 
Self — one held Oct. 20 at the Hotel Florida 
. involving Casey, Gregg, Benes and Hashemi. 


Brenneke said "French representatives" 


— presumably Benes — were present 
because they were to handle the transfer of 
weapons to Iran financed by $40 million 
worth of deposits in different European 
banks. 

"And it was for this meeting that Mr. 
Rupp brought the then-vice presidential can- 
didate, George Bush, and the to-be-director 
of central intelligence, Mr. Casey, to Paris, 
France," Brenneke said. “Subsequent to 
that, Mr. Casey went on to Frankfurt; 
(Bush), who remained less than 24 hours, 
returned to the United States. And a number 
of people were left in Paris to deal with the 
disposition of the funds placed at their dis- 
posal and to deal with the logistics of getting 
those weapons delivered — the weapons that 
were purchased with those funds —-to the 
Iranians.” ` 

Brenneke didn't say what kind of Weap- 
ons were involved, and none of the lawyers 
present asked him. : 

Hart, who wasn’t on Bush’s staff in 1980, 
said his own inquiries convinced him that 
Bush “was here in Washington in a home he 
was using during the campaign, on Lowell 
Street” on Oct. 19, the day he was supposed 
to have been in Paris. 

According to Hart, Bush took a “down 
day” on the 19th, a Sunday, to get ready fora 
speech to be delivered in Washington that 
evening to the Zionist Organization of 


America. The speech was scheduled for 845 


p.m. 

The Oregonian determined that Bush was 
seen in public the evening of Oct. 18 at a 
Howard Johnson's motel in Chester, Pa., 
where he was campaigning. ` 

Bush had just finished an appearance at 
Widener University in nearby Media, just 
outside Philadelphia. The mote] manager 
told The Oregonian that Bush checked out 
that night, after the speech, about 11 p.m. 

Hart said Bush flew in a chartered plane 


from the Philadelphia area to Andrews Air 
Force Base outside Washington and went 
from there to a residence in Washington 
where he seems to have remained until his 
evening speech to the Zionist group. 

Secret Service spokesman William J. Cor- 
bett, who told The Oregonian that he person- 


ally supervised some of the security arrange- ` 


ments for Bush on Oct. 19, said “our records 
show that candidate Bush, during the period 
of time you're talking about, never left the 
United States in that 24-hour period from 
roughly 11 p.m. Oct. 18, 1980, through 11 p.m. 
Oct. 19, 1980.” à 


Corbett said he didn't personally see Bush 
that day, but that other Secret Service 
agents did and that they knew for sure that 
Bush didn't go to France or any other for- 
eign destination during the time period in 
question. 


Gregg said his and his wife's calendar 
books showed they spent the weekend of 
Oct. 17-19 at a beach house lent to them by à 
longtime neighbor, John Davis, a former 
clerk ofthe U.S. Supreme Court. - 

Property records in Bethany, Del., where 
the beach house is located, showed that Da- 
vis did own the house at that time. Davis 
said in a separate interview that he did lend 
the place to the Greggs Occasionally but that 
he didn't keep records showing the dates. 

Did anyone see Donald and Margaret 
Gregg at the beach Oct. 19? 


“I hardly remember,” Gregg said. “It was 
after the season, and we played tennis and 
ran on the beach and so forth. I have no 
recollection of that.” 


The only known witness, they said, was 
their daughter, Lucy Gregg Buckley, who 
spert the weekend with them. Buckley said 
in a separate interview that she remembered 
the Oct. 18-19 weekend because she had been 
married only a short time earlier, and it 
was her first overnight reunion with her 
parents. ; . 

Gregg said he had never met Brenneke 
and didn't know him. Asked why he thought 
Brenneke would make accusations against 
someone he didn't know, Gregg said, "I've 


often wondered that myself, and I have no 
idea why." ` 

Brenneke could not immediately produce 
evidence to prove his claim that he attended ` 
one of the Paris meetings on Oct. 20, 1980, 


but said he'd try to find it. ` 


Brenneke repeated to The Oregonian De 
claim he made in Denver about workirig for, 
Air America and said specifically that he: 
was a pilot. But he refused to discuss any-; 
thing else about it. . D 


4 

The Air America testimony was relevant,‘ 
apparently, to Brenneke's explanation of: 
why Rupp was involved in the Paris meet- ‘ 
ings. Brenneke said Rupp also worked for ; 
Air America and that it was Rupp who bor- : 
rowed a plane to spirit Bush overseas just ` 
before the 1980 election. ‘ 


On pages 5 and 6 of the transcript, Bren-' 
neke said that he met Rupp in Southeast, 
Asia in “about 1957" while both were per-: 
forming shadowy work that involved “flying | 
activities, or activities relating to aircraft; > 
and they — in some cases involved the! 


1 


` movement of personnel And defoliage.” + M 


Brenneke's estimate of “about 1957" is.at: 
odds with records that indicate he would: 
have been about 15 or 16 years old and an: 
underclassman at Jesuit High School in Bea- ; 
verton. According to his Oregon driver's. 
license and a personal résumé he submitted ; 
to the CIA in 1968 in an unsuccessful effort ' 
to get a job, he was born Dec. 5, 1941. 


Another difficulty with the 1957 date is: 


. that Air America didn't exist then. Air 


America Inc. was formed March 26, 1959. . `' 


Three longtime Air America pilots, all of: 
whom were familiar with Southeast Asian ` 
operations and personnel, said they'd never . 
heard of Brenneke or Rupp. WE 


One of the pilots, who heads an associa- ' 
tion of ex-Air America personnel, said nei-: 
ther name appeared on a list of 1,385: 
ex-employees he compiled from CIA. 
insurance rolls for Air America and related : 
companies. ke i NT 
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Brenneke gains ‘portfoli 


C The businessman is on 
the payroll of an institute 
based in Washington, D.C. 
By LAUREN COWEN A 


and JAMES LONG HS 


of The Oregonian staff 


Two years ago, when events catapulted 
Richard J. Brenneke into the center of an 
international arms-sale scandal, he seemed 
an unlikely candidate for the distinction. 

A quiet Lake Oswego businessman once 
described as “bookish” by an old friend, 
Brenneke operated an apartment manage- 
ment business. 


But some of his 
personal papers 
turned up in court in 
connection with a 
government “sting” 
against arms dealers 
who were trying to 
illegally export 
weapons to Iran. 

Some of what 
those papers implied 
— that U.S. govern- 
ment officials con- 
doned arms sales to . 
Tran — turned out to be true and Richard 
J. Brenneke had a new career. ` 

The exact nature of Brenneke’s new 


BRENNEKE 
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career — and his old one, for that matter — 


now is a matter of intense speculation. 
Brenneke says he is more than a real 
estate manager. He claims he is actually an 
international arms dealer who has worked 
18 years with the CIA and on occasion with 
the Mossad, the Israeli intelligence serv- 
ice. 
Now, however, Brenneke's public career 
is that of a Source, with a capital S. He is 
on the payroll of the International Center 
for Development Policy, a left-wing foreign 
policy institute based in Washington, D.C., 
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Brenneke: He 
drops bombshell 
in court at Denver 


WContinued from Page One 


available to reporters, talk-show 
hosts and investigators who are 
interested in the seamier side of U.S. 
foreign policy. 

Earlier this year, Brenneke, 46, 
was the source of stories about the 
dual use of U.S. supply lines to the 
Nicaraguan Contra rebels. The 
planes that carried arms to the reb- 
els returned carrying cocaine for the 
burgeoning U.S. market, Brenneke 
and others said. 

And in September, in the midst of 
the presidential campaign, Bren- 
neke came forth with his latest 
bombshell. Téstifying in a federal 
courtroom in Denver — in a case 
that seemed to have nothing to do 
with U.S. foreign policy or presiden- 
tial politics — Brenneke laid out 
what some thought would turn into 
the “October Surprise" of the 1988 
presidential election. 

In his Denver testimony, released 
only recently, Brenneke said that 
George Bush, then a candidate for 


vice president, met secretly with Ira-’ 


nian officials in Paris in an effort to 
delay the release of the 52 American 
hostages who were seized and held 
for 444 days after Iranian militants 
took over the U.S. Embassy in 
Tehran. I 

Brenneke says that he, too, parti- 
cipated in the series of meetings on 
Oct. 19 and 20, 1980, along with Wil- 
liam Casey, who was then Ronald 
Reagan's campaign chairman, Don- 
ald Gregg, an aide to President 
Carter who later went to work for 
Vice President Bush, and other 
future Reagan administration offi- 
cials. 

And Brenneke swore that he told 
the same story earlier to various 
Senate committees, but they had not 
pursued it. 

There have been persistent ru- 
mors and published reports of ef- 
forts by the Reagan campaign to 
negotiate with Iran before the 1980 
election. à 


But Brenneke's testimony was a 
new account that shocked and dis- 
turbed Jack A. Blum, special coun- 
gel to the Senate Foreign Relations 
Committee. At one time the commit- 
tee was investigating testimony 
Brenneke gave to the Subcommittee 
pn Terrorism, Narcotics and Inter- 
national Communications. I 

“Brenneke's testimony was my 
October Surprise," Blum said. “He 
gave us no information like that 
whatsoever" | .. . + 

Now the subcommittee is investi- 
gating whether Brenneke lied under 
oath. 

"We're going to put out a report 

to hopefully clear up who he really 
is," Blum said. “We will not leave 
this and walk away." 
. The principals in Brenneke's 
story hotly deny his allegations. 
Many have alibis, although no eye- 
witness could be found who could 
verify Bush's whereabouts from 11 
p.m. Oct. 18 to 8 p.m. Oct. 19. 

A Bush spokesman said the can- 
didate spent Oct. 19, 1980, in 
Washington, D.C. Records of the U.S. 
Secret Service support that story, 
although the agency refused to iden- 
tify agents who might have corro- 
borated the account. Gregg said he 
was at a beach house in Maryland 
with his family Oct. 19 and 20. 


The discrepancies in Brenneke's 
story forced Blum and others to 
question whether his other stories 
— to congressional investigators 
and reporters — might have been 
lies. 

Those accounts were the basis for 
stories in newspapers and newsma- 
gazines, and congressional investi- 
gators spent hundreds of hours 
checking them out. e 

«This is much larger than 
Richard Brenreke," Blum said. 
“This goes to the core of questions 
about journalism and government." 


Some investigators, reporters 
and even colleagues of Brenneke 
speculate that there is more to Bren- 
neke than they imagined — that he 
might be advancing the goals of 
some agency or foreign country, or 
that his pattern of information is 


. purposely leading invesfigftors 


away from real trails. 

There are officials who believe 
that Brenneke has been the conduit 
for accurate and detailed intelli- 
gence information in the past, but 
that lately he has been fed inaccura- 
cies “aimed at destroying his credi- 
bility.” - 

Still others believe Brenneke has 
been dispatched by some dissident 
faction in the CIA or Israeli intelli- 
gence to air dirty laundry. 

Brenneke dismissed such specu- 
lation with a laugh. 

“You know I’ve heard the specu- 
lation that I’m shilling for the 
agency (CIA) or that I'm shilling for 
Israeli intelligence," Brenneke said. 
*T'm not doing either." 

Brenneke said he has come 
forward with stories only when he 
has been asked to by reporters or 
Senate investigators or friends. 

Few investigators believe Bren- 
neke is telling the truth all the time. 
Much of what he says cannot be 
proved and many of those who have 
the most access to information — 
Senate investigators and many law 
enforcement officials — say he is a 
Walter Mitty-type character who 
longs to be at the center of power 
and attention. 

Still, some of what Brenneke has 
said has proved to be true, and even 
his detractors acknowledge that he 
has impressive contacts among 
arms traders in the Middle East and 
Europe, especially Eastern bloc 
countries. 

He has detailed notes dating back 
years. He also has served as an 
informant for a variety of agencies 
from the U.S. Customs Service to the 


Federal Bureau of Investigation. ^: 


One investigator speculates that 
Brenneke's most convincing stories 
have their roots in the lack of com- 
munication between agencies. He 
can learn something from one and 
tellit to the other. 


Brenneke has provided to the 
International Center for Develop- 
ment Policy and investigators 
names of people who can verify his 
connections to the CIA or Mossad. 
The center made all of Brenneke's 
documents available to The Oregon- 
jan. - 

But many of Brenneke's refer- 
ences are under indictment, in jail, 
dead or cannot be located. For exam- 
ple, Will Northrop, who Brenneke 


` said could verify his Mossad connec- 


tion, is awaiting trial in the New 


k sting case for selling arms to 
n. Attempts to contact him were 
uccessful. William Casey, Rea- 
"s first CIA director, is dead, as is 
rus Hashemi — both of whom 
neke said were at the Paris 
ting. 
Brenneke said a man named Bob 
rritt brought him into CIA opera- 
ns around 1968 or 1969 and relied 
Brennéke for agency operations 
0 the 1980s. Investigators who 
e chased Brenneke's stories have 
t been. able to locate Kerritt or 
firm that he even knows Bren- 
ke. The CIA would not say wheth- 
it even has an employee named 


Tritt. 

Another Brenneke reference Was 
IA agent named Woody Elston, 
w retired. Staff members of the 
ternational Center for Develop- 
nt Policy, who checked Bren- 
ke's stories, said Elston told them 
at he had talked with Brenneke 
d that Brenneke struck him as 
meone with good information. 


oned-in tips from the public at the 
1A's Los Angeles office. 

Elston said he never character- 
ed Brenneke as someone with good 
formation. He said he could not 
omment on the substance of his 
ontact with Brenneke, although he 
id it would “put you to sleep." 


Brenneke's newest “October Sur- 
rise” charge entered the public 
'ecord in an unusual way. 


Elston’s job was to answer 


aa 


It was part of a Sept. 23 bail hear- 
ing in U.S. District Court in Denver 
for a man named Heinrich Rupp, an 
Aurora, Colo., gold dealer convicted 
of bank fraud. Brenneke appeared as 
a character witness for Rupp, saying 
that Rupp had connections to the 
CIA and had flown Bush to the Paris 
meeting. : 

Rumors of such a meeting have 
been circulating for months.  - 

There have been news stories 
about such a plot. The Miami Herald 
reported that Reagan officials met in 
a Washington, D.C.; hotel with an 
Iranian official to talk about such a 
plan. Bush's name did not come up 
in that connection, however. The 
hostages were flown out of Iran to 


Algeria on Jan. 20, 1981, ang were. 


not allowed to leave Algeria for the 
United States until after Reagan was 
inaugurated. 


But Brenneke offered the court a 
firsthand account of hostage nego- 
tiations, and he tied Bush to the 
scheme. He further testified that he 
told the narcotics subcommittee 
headed by Sen. John Kerry, D-Mass., 
of the Bush-Iran meeting. 

“I have made these statements to 
Senator (John) Kerry's committee 
and the United States Senate — 
again, under oath. ... They have 
found me to be accurate with my 
information; they have found it to be 
precise and detailed,” Brenneke told 
U.S. District Judge Jim R. Carrigan. 

The subcommittee has kept Bren- 
neke's testimony secret and turned 
down a request to declassify it. 


The Oregonian also has learned 
that Brenneke did not mention any 
hostage negotiations when the FBI 
interviewed him in 1986 on behalf of 
the committee investigating the 
Tran-Contra affair, although he said 
in Denver that he did. 

There are other inconsistencies in 
Brenneke's Denver testimony. He 
said he began flying for the CIA in 
1957. In that year he was 15 or 16 and 
was a student at Jesuit High School 
in Beaverton. He says he flew for Air 
America, the CIA-owned airline that 
did not exist until 1959 and was dis- 
solved in 1975. ; 

The International Center, the 
think tank that put Brenneke on its 
payroll in June, also was surprised 
by Brenneke’s testimony. The center 
said it has not taken a position on 
whether Brenneke is telling the 
truth, but rather has made him and 
his documents available so reporters 
and investigators can pursue leads. 

Brenneke turned over reams of 
documents and gave details about 
his life to the center, but he never 
mentioned the Paris meeting, said 
Lindsay Mattison, director of the 
center. : . 

Brenneke said in an interview 
last week that he is certain he told 
Blum about the meeting, either 
under oath or during other conver- 
sations, but that Blum was too busy 
to listen. 

*Jack is understaffed, over- 
worked and has to be extraordinari- 
ly selective on the information that 


he selects to follow up," Brenneke 


— GE 


said. $ š 

He said he didn't tell oth 
because he didn't think it ` 
important. Ultimately, he saic 
could not keep quiet and watch 
friend stay in jail. 

“I simply can't doit, your hon 
Brenneke told the Denver cour: 
have no choice, I think, but to t 
And if that places me in jeopz 


' with the Agency, then so be it." 


Questions about Brenneke's 
were raised almost as soon as 
papers, seeking permission to 
arms to Iran, showed up in a 1 
York court case in late 1986. 

Two months after those pa) 
turned up, Brenneke was a sour¢ 
a New York Times story chari. 
that high-ranking Pentagon offi 


.condoned the arms sales. Bren1 


told the Times that he was ‘a 


- contract agent and a free-lance 


sultant to French and Israeli ini 
gence. ` ; 
' As proof of that connection, B 
neke gave the Times a lette 
reference on CIA letterhead : 
described him as “thorough, coi 
tent and trustworthy," the Ti 
story said. Subsequently, in a 
public statement, the CIA told 
Oregonian that Brenneke n« 
worked for the agency. 
Brenneke said he did not k 
where the letter is and that it aci 
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Brenneke: Smuggling |- 


wasn't OK'd, Bush aide says 


? < 
? M. Continued from Page D7 


* ly was not a letter of reference but a 
y letter sent to the Federal Aviation 
4 Administration documenting his 
, Hight hours for Air America. 


+ FAA spokeswoman Bobbi Mardis 


4 said there was no such letter in FAA 
-+ files. 1 

* he Oregonian reported at the 
+ time that Brenneke was a suspect or 
1! informant in at least three federal 
* fraud investigations and raised 
: questions about his claims to friends 
i that he worked for the CIA and had 
t high-level intelligence contacts. 

: In May, Brenneke turned up 
, again, this time as the source of 
r stories that Gregg, Bush's national 
^ security adviser, had approved an 

international operation that sup- 

7 plied weapons to the Nicaraguan 
» Contras while smuggling cocaine 
t into the United States. 

+ Gregg denied the story. 

1 But Brenneke, who said he flew 
, two drug-laden shipments, became a 
+ media sensation around the world. 

` He testified about the drug ship- 
s ments in secret to Kerry's subcom- 
* mittee. His stories were extensive 
Ü and detailed. 

» here have been leads that such a 
* network existed, including entries in 
a the diaries of former White House 
y aide Oliver L. North that implied it. 

+ But Brenneke's testimony to the 
* narcotics subcommittee added a new 
* element — that Gregg condoned the 
» connections with drug trafficking. 

* Brenneke told his story to report- 
ers from ABC News and Newsweek, 
: which carried his version of events. 

» After those stories, Sen. Mitch 
+ McConnell, R-Kentucky, ranking 
> minority member on the subcom- 
^mittee, accused committee Demo- 
* crats of leaking stories from less- 
| than-credible sources, such as Bren- 
* neke, in order to politicize the drug 
* investigations. Blum said the sub- 
+ committee never leaked the testimo- 
‘ny, but that reporters based their 
a Stories on Brenneke's word. 

* "Tn spite of being caught outright 
4 in this fabrication," McConnell said, 
+ “Brenneke continues to insist — and 
‘some people are inclined to believe 
1— that he had contact with Don 
! Gregg and members of the vice pres- 
2 ident's staff.” ge x 


+ Brenneke told reporters he was 
‘recruited for the operation by Isra- 
 el's Mossad in late 1983 and that 
' Gregg assured him the operation 
» was legitimate. 

| He said arms were bought from 
, Eastern Europe and warehoused in 


Panama alongside drugs from. 


‘ Colombia. 

- The arms went to the Contras, 

and the drugs went into the United 
States, Brenneke said. : 
* Brenneke knew this, he told 
reporters, because he bought some 
of the arms and flew two shipments 
of drugs into the United States. 

After making one such flight in 
mid-1985, Brenneke said he again 
called Gregg, whose intelligence 
tonnections go back to the CIA 
when Bush was its director, to regis- 
terhisdistress. - 

* But according to the FAA, Bren- 


, neke's pilots license was revoked in 


1984. ' 

. .Also, while Brenneke turned over 
volumes of telephone records, he 
has no record of his telephone calls 
to Gregg's office. He said they were 


, always made on secure lines. 


In one instance, Brenneke said he 
spoke with Gregg about the opera- 
tion from the office of Demetrios C. 
“Jim” Assuras, who Brenneke said 


' was a retired CIA officer in Port- 


Jand. : 

In a telephone interview, Assuras 
said he worked for the CIA but was 
not a secret agent. He laughed when 
told that Brenneke said he had 
talked to Gregg from Assuras' office. 

Assuras said he had never met 
Brenneke but had been approached 
by Jay Wann, a Lake Oswego police- 
man in 1984 or 1985, who was carry- 
ing information Brenneke had given 
him. Wann told Assuras that Bren- 
neke wanted to sell the CIA weapons 


from the Eastern bloc. * 


Assuras said the agency was 
sometimes interested in that, but 
that he looked at Brenneke's materi- 
als, contacted other agencies and 
wrote Brenneke off. 


“I had this hunch, and this was 
long before this stuff ever broke 
about Brenneke, that this guy was: 
bad news," Assuras said. "Later on 
when I got contacted by a couple sis- 
ter agencies in the area, my suspl- 
cions got borne out. This guy was a 
flake." : 

Few are more mystified by news 
stories that cast Brenneke in a 


» «James Bond life than those who 


knew him in earlier days. | 
Brenneke was born in Winnemuc- 
ca, Nev., in 1941 and grew up m Ore- 
gon and Washington. His father, 
Richard W. Brenneke, now in Ari- 
zona, said his son always loved 
adventure and enjoyed airplanes as 
a child. The two have not been close, 
since Brenneke was in college in the 
early 1960s, and the senior Brenneke 
said he was perplexed by reports 
about his son's adventures. "M 
zt just don't know what to think, 
he said. . e 
Brenneke attended Jesuit High 
School in Beaverton, graduating in 
1960. In 1964, he graduated from 
Seattle University and in 1966 with a 


master's degree from the University 


of Toronto. Both degrees were in 


` philosophy. 


From Toronto, Brenneke went to 
"St. John’s University in New York, 
where he was a part-time lecturer in 
the undergraduate liberal arts and 
graduate philosophy departments. 
There, Brenneke made his first over- 
ture for work with the CIA. 


In his Dec. 9, 1967, letter of appli- : 


cation, which was among Bren- 


` neke’s papers at the International 


Center, he said he was not sure how 
he could help the agency but was 
interested in work that might use 
his expertise in logic-and computer 
programming or was interested in 
“intelligence gathering.” 


Brenneke went through the inter- 


view process, and the CIA said in a’ 


May 22, 1968, letter that it would hire 
him, pending a thorough back- 
.ground investigation. But in a subse- 
quent Aug. 13 letter, it said it had 
no job in his field. 
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RICHARD JOHN BRENNEKE; 
CONGRESSIONAL COMMITTEE INQUIRY 


Re Portland teletype dated 9/3/88, captioned as 
above. 


Enclosed for FBIHQ are two copies each of two 
separate newspaper articles concerning the subject which 
appeared in Portland's major daily newspaper, "The 
Oregonian", on 10/19/88. 


Enclosures, which contain among other things 
allegations by BRENNEKE that then vice-presidential candidate 
George Bush and others tried secretly in 1980 to delay the C s 
release of U.S. Embassy hostages in Iran until after the | 
presidential election, are being furnished to FBIHQ for 
information and background. Referenced teletype had 
previously set forth a summary of Portland investigative 
files involving BRENNEKE. Portland is conducting no active 
investigation involving BRENNEKE at this time. 
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fA Take 'Oswego businessman; Richard J. 
Brenneke, has claimed in a Denver hearing 
thát George Bush. tried secretly in 1980 to 
, delay the release of U.S.' Embassy hostages 
dn Tran until after the presidential election. 

. Stephen Hart, a.spokesman for Bush, 
called Brenneke's story a lie, and the Secret 
Service 'said the story couldn't be trüe 
because it 6oüld account generally for 
Bush's movements during the time in ques- 
: fion. 


. Brenneke, a 46-year-old real estate manag- 


er who has maintained, despite Central 
Intelligence Agency denials, that he worked 
for the spy agency 18 years, swore in U.S. 
District Court in Denver that Bush ànd 
others from the Reagan camp flew. to Paris 
ón Oct. 19-20, 1980, to work out the supposed 
hostage deal with representatives of fran . 

. Brenneke related. his story in a closed 
` Sept. 23 bail hearing for Heinrich Rüpp, a 
Convicted swindler whom Brenneke 
, described as a fellow CIA operative and 
‘longtime friend. .. 
. , Brenneke was trying to help Rupp gét out 

of jail pending an adjustment of Rupp's 41- 

year prison sentence for bank fràud. Bren- 
neke told U.S. District Judge Jim R. Carri- 
.gan that Rupp had been a CIA pilot and that 
it was Rupp who flew Bush to France ih a 
borrowed jetliner, a BAC-111: d ye 

Carrigan held the Sept. 23 hearing in his 


chambers and sealed the record, but the ` 


Rocky. Mountain News, a Denver newspaper, 

obtained the 67-page transcript under court 

order recently. The Oregonian also got a 
copy ofthe transcript. 

: It showed that Brenneke had put dates, 

«places and names — including his own — 


Ki 


nm 


Brenneke claims Bush 


into an PME that added mew details to. 


longstanding rumors about political games- 

manship over the 52 American hostages. A 
`, variety of stories relating to the hostages 
and clandestine maneuvering to time their 

release for political advantage has circulated 
in Washington, ‘D.C., for several years. 

. Brenneke said he knew about the Paris 
` trip firsthand because he and Rupp helped 
arrange it at the CIA's request. 

Furthermore, Brenneke said he personal- 
* ]y attended one ofthe Paris méetings, which 
he said included William J. Casey, the late 
director of the CIA who was then running 
the Reagan-Bush campaign. , 

Others who attended, according to Bren- 
neke's testimony, included Richard V. Allen, 
a future national security adviser to Reagan; 
a future national security adviser to Bush, 
Donald Gregg, who was then a member of 
the Carter White House and was assigned to 
the National Security Council; Robert Benes, 
a French businessman; and Cyrus Hashemi, 
an Iranian arms dealer linked closely to 
Hashemi Rafsanjani, a high official of the 
Iranian government. 

Gregg said in a telephone interview that 
there was absolutely no truth to the story. 
For one thing, he pointed out, he was work- 
ing at the time for the Carter administration. 
- -Benes couldn't be reached directly for 
comment, but in a published report he was 
quoted as saying no such meeting took 
place.. / 

“Allen didn't Cho several telephone 


messages that were left for him, and his 


“office refused to issue a statement. 

Casey and Hashemi are dead. ` ` 

The CIA long ago denied publicly that 
Brenneke ever worked for the spy agency, 
and branded as a fake the letter Brenneke 
reportedly showed The Néw York Times 
«attesting to his service. 
. Brenneke testified that he had met the 
Swiss-born Rupp in 1957 in Southeast Asia 
where they were working for Air America, a 


now-defunct aviation E that was: 


owned secretly by the C 

Rupp took Bush, dee and several other 
people secretly io Paris at the CIA's request, 
reko said. . ` du 
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- in Paris. He said he attended a meeting him- 


j self — one held Oct. 20 at the Hotel Florida ` 


x 


involving Casey, Gregg, Benes and Hashemi.. 


Brenneke said “French representatives”: 


- — presumably Benes — were present 


because they were to handle the transfer of 

weapons to Iran financed by $40 million 
* worth of deposits in different European 

banks | UN DE 


“And it was for this meeting that Mr. 

° Rupp brought the then-vice presidential can- 
. didate, George Bush, and the to-be-director 
of central intelligence, Mr. Casey, to Paris, 
France,” Brenneke said. “Subsequent to 

` that, Mr. Casey went on to Frankfurt; 
(Bush), who remained less than 24 hours, 
returned to the United States. And a number 

- of people were left in Paris to deal with the 
disposition of the funds placed at their dis- 
posal and to deal with the logistics of getting 
those weapons delivered — the Weapons that 
Were purchased with those funds —' to the 

ans.” a : 

Brenneke didn’t say what kind of weap: 
ons were involved, and none of the lawyers 


~ present asked him. 


. Hart, who wasn't on Bush's staff in 1980, 
said his own inquiries convinced him that 
. Bush “was here in Washington in a home he 


was using during the campaign, on Lowell ` 
Street" on Oct. 19, the day he was supposed . 


. to have been in Paris. 
` According to Hart, Bush took. a “down 
day" on the.19th, a Sunday, to get ready for a 
spéech to be delivered in Washington that 
evening to the Zionist Organization of 
. America. The speech was scheduled for 8:45 
p.m. ME 
The Oregonian determined that Bush was 
Seen in public the evening of Oct. 18 at a 
Howard Johnson's motel in Chester, Pa., 
where he was campaigning. à j I 
. Bush had just finished an appearance at 
' Widener University in nearby Media, just 
outside Philadelphia. The motel manager 
told The Oregonian that Bush checked out 
` that night, after the speech, about 11 p.m. 


* - Hart said Bush flew in a chartered plane 


. from there to a residence in Washington : 


r Y * 


¿Where he seems to have remained until his 
evening speech to the Zionist group. 


Secret Service spokesman William J.:Cor-. 


ally supervised some of the security àrrange- ` 
ments for Bush on Oct..19, said “our records 


of time you're talking about, never left thé. 
United States in that 24-hour period from 


- roughly 11 p.m. Oct. 18, 1980, through 11 p.m. 
“Oct. 19, 1980.” Oe e 


Corbett said he didn't personally see Bush 


,that day, but that other Secret Service 


agents did and that they knew for sure that ` 
Bush, didn’t go to France or any other for- 
eign destination during the time period in 
question. : Š mme 


Gregg said his and his wife's calendar ` 


books showed they spent the weekend of 
Oct. 17-19 at a beach house lent to them bya 
longtime neighbor, John Davis, a former 
clerk of the U.S. Supreme Court., ` ES 
Property records in Bethany, Del., where ; 
the beach house is located, showed that Da- 
vis did own the house at that time. Davis’. 
said in a separate interview that he did lend 
the place to the Greggs occasionally but that 
he didn't keep records showing the dates. ` 
Did anyone sëe Donald and Margaret ` 


Gregg at the beach Oct. 19? , . . 
“I hardly remember,” Gregg said. "It was 


after the season, and we played tennis and 


ran on the beach and so forth. I. have no A 
recollection of that:” ` ; EL aa 
pa : Weg Aah s Y "E 
The only known witness, they said, was 
their daughter, Lucy Gregg Buckley, who 
spert the weekend with them. Buckley said 
in separate interview that she remembered 
the Oct. 18-19 weekend because she had been 


married only a short time earlier, and it 


was her first overnight reunion’ with her 


‘parents. ' 


` 'Grégg said he had never met Brenneke 
and didn't know him. Asked why he thought - 
Brenneke would make accusations against 
someone he didn't know;.Gregg said, “I've 
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m J. Cor- - but said he'd try to find it... 
bett, who told The Oregonian that he person- -`. po Te E 
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often wondered that myself, and I have no 
idea why." . `. euer. "ho Pes x | 


one of the Paris meetings on Oct. 20. 1980, ` 
"OM 


^ S ES DIN + 
“Brenneke repeated to The Oregonian the? 


; ` claim he made in Denver about working for, 
show that candidate Bush, during the period ` 


Air America and said specifically that he ; 
was a pilot. But.he refused to discuss any: 
thing else about it. ` "n E. 


The Air America testimony was relevant, : 
apparently, to Brenneke's explanation of: 
why Rupp was involved in the Paris meet. | 
ings. Brenneke said Rupp also worked for ; 
Air America and that it was Rupp who bor- : 
towed a plane to spirit Bush overseas just, 
before the 1980 election. , ° . en i 
On pages 5 and 6 of thé.transcript, Bren-; 
neke said that he met Rupp in Southeast ; 
Asia in “about 1957” while/both were per- ! 
forming shadowy work that involved “flying! 
activities, or activities dnd to aircraft; 
and they — in some cáses involved the! 
movement of personnel And defoliage.*s" , 

ko Kë: > š 1 

Brenneke's estimaté of “abóut 1957" is at! 
odds with records that indicate he would! : 
have been about 15 or 16 yeàrs old and an: 
underclassman at Jesuit High School in Bea- i 
verton. According to his Oregon driver's: 
license and a personal résumé he submitted? 
to the. CIA in 1968 in an unsuccessful effort} 
to get a job, he was born Dec. 5, 1941. ..- 3 

DE : WEE š A tod H 

Another difficulty with' the 1957 date is! 
that Air America didn't exist then. Air: 
America Inc. was formed March 26, Dp ` E 


` Three longtiñie Air America pilots; a of: 
whom: were familiar with Southeast Asian’ 
operations and personnel, said they'd never, 


heard of Brenneke or Rupp. f "a £ 


, One `of the pilots, who heads an associa- , 
tion of ex-Air America personnel, said nei-i 
ther name appeared on a list of 1385! 
ex-employees he compiled froi CIA, 
insurance rolls for Air America and related ' 
companies, "Eiere 
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"s But some of his steet, = and his. old one, for inat mattér — 
El The businessman: is on ` ‘personal papers "how is a matter of intense speculation. - 
` the payroll of.an institute _ turned up in court in 


estate manager. He claims he is actually an. 
-international arms dealer who has worked 
18 years with the CIA and on occasion with 
the Mossad, _ the Israeli intelligence serv- 
"ice. : | 


- connection with a 
. based in Washington, D. C.: ` government "sting" 


- By LAUREN COWEN +... `, against arms dealers 
and JAMES LONG Li ` Who were trying to (e 
of The Oregonian staff PS E EE illegally export. : 
É- 1 Weapons to Iran. i 
- “Two years ago, ‘when events catapulted’ "" Some of what f 
Richard J. Brenneke into the center of an ‘those papers implied ss 


i Brenneke says he is more than a Teàl | 
H 


: Now, however, Brennéke’ S public career 
is thát of a Source, with a capital S. He is 
on the payroll of the International-Center 


` international arms-sale scandal, he seemed ~ — that U.S. govern fór Development Policy, a left-wing foreign . 
an unlikely candidate for the distinction. ; ment officials con- „BRENNEKE . * policy institute based in Washington, D.C., ' 

` ` A quiet Lake Oswego businessman once doned arms sales to 5.-.* «Where his main duty is to make himself . 

* described as “bookish” by an old friend, Irán —turned out to be. true: and Richárd Vo A ee 
Brenneke operated an cias manage- J. Brennéke had a new caréer. '. v "s e Lë De E Please turn to. 


ment business. is . he. exact nature of Brenneke’ s new. a ` BRENNEKE, Page D7 
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of 1980, involving ‘a vsce-presiaentsai ‘candidate at, that tine 
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by the nane. óf George Bush?, 2 
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“On the 19th of October, “Mr. “RUPP brought Mr. Bush, 
í + . 


« D , 


Mr. Casey, and a number of other people to Paris, France, from 


“the United States, for a meeting with Iranian representatives. 
vo s. CN 3 go S : $ 
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Im court at Denver - 


mContinued from Page One 


available to reporters, talk-show 
hosts and investigators who are 
interested in the seamier side of U.S. 
foreign policy. 

Earlier this year, Brenneke, 46, 
was the source of stories about the 
dual use of U.S. supply lines to the’ 
Nicaraguan Contra rebels. The 
planes that carried arms to the reb- 
els returned carrying cocaine for the 
burgeoning U.S. market, Brenneke 
and others said. 

And in September, in the midst of 
the presidential campaign, Bren- 
ríeke came forth with his latest | 
bombshell. Testifying in a federal | 

„courtroom in Denver — ina case 
that seemed to have nothing to doj 
with U.S. foreign policy or presiden- ` 
tial politics — Brenneke laid out: 
what sonie thought would turn into 
the “October Surprise" of the 1988 
presidential election. 

In his Denver testimony; released 
only recently, Brenneke said that 
` George Bush, then a candidate for, 
Vice president, met secretly with Ira- ' 
nian officials in Paris in an effort to 
delay the release of the 52 American 
hostages who were seized and held 
for 444 days after Iranian militants 
took over the U.S. Embassy in 

Tehran. Mc M 

. A Brenneke says that he, too, parti- 
cipated in the series of meetings on 

Oct. 19 and 20, 1980, along with Wil- 

liam Casey, who was then Ronald 

. Reagan's campaign chairman, Don- 

ald Gregg, an aide to President 

- Carter who later went to work for 
Vice President Bush, and other 

future Reagan administration offi- 
cials: 

And Brenneke swore ` that he told 
the same story earlier to various 
. Senate committees, but they had not ; 

` pursued it. . 

. There have been persistent ru- 
mors and published reports of ef: ; 
forts by the Reagan campaign to S 

: megotiate with Iran before the 1980 

. election.» — ar 51 eae th 
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¿ But t Brenneke s ke's testimony was a 


new account that shocked and dis. 
turbed Jack A. Blum, special coun- 


sel to the Senate Foreign Relations 
Committeë. At one time the commit- 
tee was investigáting testimony 
Brenneke gave to the Subcommittee 
pn Terrorism, Narcotics and Inter- 
national Communications. : 
. “Brenneke’s testimony was my 
Pctober Surprise,” Blum said. “He 
“gave us no information like that 
Ui func or 

. Now the Súbcommitico is investi- 
gating whether Brénneke lied under 
oath. =. 
"We re zong to put out a report 
to hopefully clear up who he really 
is," Blum said. "We will not leave 
this and walk away.” "ien 

+ The principals in Brenneke’ S 
Story hotly deny his allegations. 
Many have alibis, although no eye- 
witness could be found who could 
verify Bush's whereabouts from 11 
p.m. Oct. 18 to 8 p.m. Oct. 19. 

.À Bush spokesman said the can- 
didate spent Oct. 19, 1980, in 
Washington, D.C. Records ofthe US. 
Secret Service support that story, 
although the agency refused to iden- 
tify agents who might have corro- 
borated: the account. Gregg said he 
was at a beach house in Maryland 
with his family Oct. 19 and 20. 


The discrepancies in Brenneke's 
story forced. Blum and others to 


. question whether his other stories 
.— to congressional investigators | 


and reporters — EN have been. 


Those accounts were thë Basis for 
stories in néwspapers and newsma- 


gazines, and congressional investi- :. 


gators spent hundreds of hours, 


_ checking them out. 


“This is much larger than ` 

Í Richard Brenneke," Blum said.” 
“This goes to the core of Lv M 
about journalism and government. " 
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‘and even: /éolleagues of Brenneke 
„speculate that there is more tó Bren- 


r neke than they imagined — that he . 


z might ‘be advancing the goals of 
"some agency or foreign country, or 
' that his pattern of information is 
¿ purposely leading investigators 
. away from real trails. . . 

There are. officials who believe 


` that Brenneke has been the.conduit 


for accurate and, détailed intelli- 
-gence information in the past, but 
that lately he has been fed inaccura- 
cies “amed àt destroying his credi- 
-bility.” 
Still others believe Brenneke has 
been dispatched by. some dissident 
faction in the CIA or Israeli intelli- 
. gence to air dirty Jaundry. 

Brenneke dismissed such specu 
` Jation with a laugh. 


“You know I’ve heard the specu- . 


! lation that I'm shilling for the 


agency (CIA) or that I’m shilling for 


Israeli intelligence," Brenneke said. 
“Pm not doing either.” 
Brenneke said he has come 


forward with stories only when he 
has been asked to.by reporters or ` 


Senate investigators or friends. 

Few investigators believe Bren- 
neke is telling the truth all. the time. 
Much of what he says cannot be 


. proved and mány of those who have 
, the most access to information — 


e 


at 


Senate investigators and many law 
enforcement officials — say he is a 
Walter Mitty-type character who 
longs to be at the center of power 
and attention. 

Still, some of what Brenneke has 
said has proved to be true, and even 
his detractors acknowledge that Te 


7 has impressive “contacts among 
' arms traders in the Middle East and 
^ Europe, especially pastora bloc 


countries. E 
He has detailed notes dating back 


, years. He also has served as an 


- 


informant for a variety of aud 
from the U.S, Customs Service io 
Federal Bureau of investigation’ Kid Y 


1 


.Oné investigator speculates that I 


Brenneke' s most convincing stories 


i have their roots in the lack of com- 


munication between agencies. He 
can learn something from, one and 


tell it to the other. pun 


Brenneke has provided tò the 


` International Center for Develop- 

I ment Policy and invéstigators 
ames of people who can verify his. 

-- connections to the CIA or Mossad. 


The.center made all of Brenneke's 


~ documents available to The Oregon- 
£. 


jan.- - 
But many of Breiineke! s refer- 


` ences are under indictment, in jail, 


` dead or cannot be located. For exam- 
"ple, Will Northrop, who Brenneke 
^ said could verify his Mossad connec- 


- tion, is awaiting trial in the New: 


eo a 


rk sting case for selling arms to 
m. Attempts to contact him were 
successful. William Casey, Rea- 
n’s first CIA director, is dead, as is 
rus Hashemi — both of whom 
'enneke. said were at the Paris 
eting. : 
Brenneke said a man named. Bob 
Tritt brought him into CIA opera- 
ns around 1968 or 1969 and relied ` 
 Brennéke for agency operations 
to the 1980s. Investigators who 
ve chased Brenneke's stories have, 
t been able to locate Kerritt or 
nfirm that he even knows Bren- 
ke. The CIA would not say wheth- 
it even has an employee named 
Tritt. 
Another Brenneke reference was 
IA agent named d Woody, Elston, 
w “retired. Staff “members of the 
ternational Center for Develop- 
ant Policy, who checked Bren- 
ke's stories, said Elston told them 
at he had talked with Brenneke 
d that Brenneke struck him as 
meone with good information: ' - *>- 


Elston” s job was to answer- 
1oned-in tips from the public at the 
[A’s.Los Angeles office.. ^ 

Elston said he never character» í 
ed Brenneke as someone With good 
formation. He said he could not 
ymment on the substance of his , 
intact with Brenneké, although he 
id it would e youto sleep." . 

"e SR 

Brenneke’ s newest “October gur, ` 


rise” charge entered the public ' 
cord in an unusual way. : 


` not allowed to leavé Algeria 


! Tt was part ofa Sept. 23 bail hear- 


` ing in U.S. District Court in Denver 


fora man named Heinrich Rupp, an 
Aurora, Colo., gold dealer convicted 


` of bank fraud. "Brenneke appeared as 


a character witness for Rupp, saying’ 


* that Rupp had connections to the ` 
CIA and had flown Bush to the Paris ` 


meeting. . 
Rumorš of such a meeting. have. 
been circulating for months. :-. 
There have been news stories 
about such a plot. The Miami Herald 
reported that Reagan officials met in 


-a Washington, D.C.; hotel with.an 


Iranian official to talk about such a 
plan. Bush's name did not come up 
in that connection, however. The 
hostages were flown out of Iran, to * 
Algeria op Jan, 20, 1981, a Were, - 
Y the* 
United States until after Reagan was 
inaugurated. ` 


. But Brenneke offered ‘the Arie a 
fitsthand account of hostage nego- * 
tiations, and he tied Bush to the. 
scheme. He further. testified that he 
told the narcotics "Subcommittee 
headed by Sen. John Kerry, D-Mass., 


_of the Bush-Iran meeting. 


“T have made these statements to 
Senator (John) Kerry's committee 
and the United States Senate — 
again, under oath. ... They have 
found me to be accurate, with my 
information; they have found it to be 
precise and detailed," Brenneke told - 
_ U.S. District Judge Jim R. Carrigan. 

The subcommittee has kept Bren- 
neke's testimony secret and turned ` 


down a SEH to ss it. , 
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I The Oregonian also has learned 


that Brenneke did not mention any 


hostage negotiations when the FBI 
interviewed hini in 1986 on behalf of 


- the committee investigating the 
Iran-Contra affair, although he said . 


jn Denver that he did. 

There are other inconsistencies 1 in 
Brenneke’s ‘Denver testimony. He 
said he began flying for the CJA in 
1957: In that year he was 15 or 16 and 


was a student at Jesuit High School : 


in Beaverton. He says hé flew for Air 


America, the CIA-owned airline that - 
‘did not exist until 1959 and was dis: ` 
- solved in 1975. 


The International Center, the 
think tank that put Brenneke on its 
payroll in June, .also was surprised 
by Brenneke' stestimony. The center 
said it Has hot taket a position ón 


whether Brenneke is telling the’ 


truth, but rather has made him and 
his documents available so reporters 
and investigators can pursue leads. 

` Brenneke turned, over reams of 
documents and gave | details about 
His life to the centér, "but he never 
mentioned the Paris meeting, said 
Lindsay Mattison, director of the 
«center. 


. Brenneke said in an intsryiew:" 


Jast week that he is certain he told 
Blum about the meeting, either 
under oath or during other conver- 
sations, but that Blum was top busy 
to listen. 


“Jack is understaffed, over- ' 
` worked and has to be extraordinari- 
ly selective on the information thàt . 

he selects to follow up,” Brenneke 


e äs, EE Get, 
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He said he didn't tell others 
becaúse he didn't think it was 
important. Ultimately, he said he 
could not keep quiet and watch his 
friend stay in jail. 

“I simply can't do it, your honor,” 
Brenneke told the Denver court. “I 
have no choice, I think, but to talk. 
, And if that places me in jeopardy 
' with the Ágency, then so be it. M 


E 


un e 


Questions about Brenneke's life 
Were raised almost as soon as his 
papers, seeking permission to sel) 
arms (o Iran, showed up in a New 
York court case in late 1986. ,, ,. 

Two months after those papers 
turned up, Brenneke was a source in 
` à New York Times story charging 
that high-ranking Pentagon officials 
-condoned the arms sales. Brenneke 


. told the Times that he was-a CIA 


-éontract agent and a free-lance con 
sultant to French and Israeli intelli 
gence. : ` 
© As proof of that connection, ‘Bren, 
. neke gave the Times. a letter ol 
reference on CIA letterhead that 
. described him as "thorough, compe 
tent and trustworthy," the Times 
story said. Subsequently, in a rare 
public statement, the CIA told The 
Oregonian that Brenneke neve 
worked for the agency. - 

Brenneke said he did not know 
where the letter is and that it actual 
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wasn't t OK' d, Bush aide says 


Pil Continued from Page " 


: 4 ‘ly was not a letter of reference but a : 


` 4 letter sent to the Federal Aviation 


+ Administration documentirig his 


4 flight hotirs for Air America. 
“FAA spokeswoman Bobbi Mardis 


` 
dins bës 


- + files, 
E The Oregonian reported at the 


E time that Brenneke was a suspect or" 


E informant in at least three federal 
i fraud investigations and raised 
3 questions about his claims to friends 
1 that he worked for the CIA and had 
high-level intelligence contacts. . 

?. «In May, Brenneke turned up 
: again, this time as the source of 


1 said there was no such letter i in FAA ` 


2 stories that Gregg, Bush's national - 


3 security adviser, had.approved an 
> international operation that sup- 


4 plied weapons to the Nicaraguan : 


4 Contras while smuggling cocaine : 


3 into the United States. 
» Gregg denied the story. 
P But Brenneke, who said he flew 


y^ , two drug-laden shipments, became a^ 


3 media sensation around the world.- 
d. He testified about the drug ship- 
» ments in secret to Kerry's. subcom- 
q mittee. His stories were: extensive 
4 and detailed. 
# “There have been leads that such a 
d network existed, including éntries in 
4 the diaries of former White House’ 
4 ! aide Oliver L. North that implied it. 
4 But Brenneke’s testimony ‘to the | 
d narcotics subcommittee added anew 
š element — that Gregg condoned the 
à connections with drug trafficking. 
H Brenneke told his story to report- ' 
y ers from ABC News and Newsweek, 
d which carried his version of events. 


4 Brenneke told reporters he was 


: “States, Brenneke said. 


*recruited for tlie operation by Isra- 
;el's Mossad in late-1983 and that 
! Gregg assured nu the operation 
¡Was legitimate. 


1 He said arms were bought from 

; Eastern Europe and warehoused in, 

x i Panama mongsile drugs from . 
A ' Colombia. M 
*'. The arms "went to the Contras, ' 


“and the drugs went into the United 
Breiineke knew this, he told 
reporters, because he bought some 


of the arms'and flew two shipments 


of drugs into the United States. ^ ' - 
After making one such flight in 


`“mid-1985, Brenneke said he again 


ealled Gregg, whose intelligence 
Connections go back to the CIA. 
When Bush was its director, to regis- 
ter his distress. - 
` "But according to the FAA, Bren- 
ze s pilot's license was revoked i in 
9 


». - Alen, while Brenneke turned over 


volumes of telephone.records; he 
as no record of his telephone calls 


"do Gregg’ s office. He said they. were 


gen enen 


d "always made On Secure lines. - 


Uum. 
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After those stories, Sen. Mitch I 


+ McConnell, .R-Kentucky, ranking, 
+ minority member on the subcom-| 
?mittee, accused committee Demo-, 
E 'craís of leaking stories from less-* 
y than:credible sources, such ae Bren- ` 
d neke,in order to politicizé the drug | 
t ' investigations. Blum said the sub- ! 
4 committee never leaked the testimo- | 
Any, y but that reporters based their. 
* stories on Brenneke's word. E 
Ca spite of being caught outright ` i 
4 ih this fabrication,” McConnell said, 
E a “Brenneke continues to insist — and 
? some people are inclined to believe | 


Ke that he had contact with Don 


3 ! Gregg and Sage of the vice pres- 


53 idents staff”, z WE RS 


In one instance, Brenneke said he 
spoke with Gregg about the opera- 


“tion from the office of Demetrios. C. 


“Jim” Assüras, who Brenneke said 
Was a retired CIA “officer in Port: 
land. 

ma telephone interview, Mae. 
said he worked for the CIA but was 
not a secret agent. He laughed when 
told that Brenneke said he had. 
talked to Gregg from Assuras' office. 

Assuras said.he had never met. 
Brenneke but had been approached ` 
by. Jay Wann, a Lake Oswego police, 
man in-1984 or 1985, who was carry- 


".ing information Brenneke had given 


him. Wann: told Assuras that Bren- 
neke wanted to séll the CIA weapons | 


. from the Eastern bloc. ` 


Assuras said the dgency was 
sometimes interested in that, but 


` that he looked at Brenneke's materi- . 


D 


` als, contacted other agencies and . 
' wrote Brenneke off. -> 


Ë xy awe 


; ` “I had this hunch, and this was 

`long before this stuff ever broke 

* about Brenneke, that this guy was: 
bad news," Assuras said. "Later on 

; whenI got contacted by a couple sis- 
"ter agencies in the area, my suspi- 
cions got bórne out. This guy was a 
flake." 


,' Few are more mystified by news 
' stories that cast Brenneke in a 
v James Bond life than those who 
: knew him in earlier days. 
Brenneke was born in Winnemuc- 
.ca, Nev., in 1941 and grew-up in Ore- 
gon añd Washington. His father, 
. Richard W. Brenneke, now in Ari- 
zona, said his son always loved 
! adventure and enjoyed airplanes as 
a child. The two have not been close. 
since Brenneke was in college i in the 
early 1960s, and the senior Brenneke 
said he was perplexed by reports 
` about his.son’s adventures. R 
“T just don't know what to think, 
hesaid. . 
Brenneke attended Jesuit High 
- .School in Beaverton, graduating in 
1960. Tn 1964, he graduated from 
Seattle University and in 1966 with a 
, master's degree from the University 
*' of Toronto. Both degrees were in 
t osoph 
d g "Toronto; Brenneke went to 
. St. John's University in New York, - 
_ Where he was a part-time lecturer i in 
* the undergraduate liberal'arts and 
* graduate philosopliy departments. I 
. There, Brenneke made his first over- 
` ture for work with the CIA 
Tn his Dec. 9, 1967, letter of appli- : 
. tation, which was among Bren- 
* neke's papers at the International 
* Center, he said he was not sure how 
: he could help the agency but was 
; interested in work that might use 
- his expertise in logic-and computer 
» programming or was interested. in 
« “intelligence gathering." 7 AX 


*  Brenneke went through the inter- 
! view process, and the CIA said in a 
` May 22, 1968, letter that it would hire 
him, pending a thorough back- 

š -Proünd investigátion. But in a subse- 
< quent Aug. 13 letter; it said it had 
` no job in his field. 
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Thé CIA added, “Although we ` 
. have explored possibilities for you in 
, other areas of the agency; we have 
“been unable to locate an opening in 
? line with your qualifications and 
: have found it necessary to cancel 
; action on your application." " 
*. Brenneke said he was not rejected 
< by the spy agency. Instead, he said, , 


the CIA offered him a job as a com- 
„puter analyst at Langley — its Vir- 
ginia headquarters — which he 
turned down. ' : Ë 
“We agreed ... that I wouldn't be 
s able to survive under those condi- 
tions (at Langley),” he -gaid. Instead, | 
he said, they agreed to keep in touch | 
informally. . 
Three of the references Brenneke į 
. listed on his application — the only 
ones who could be reached — said 
they were never contacted by the 
CIA. One, Frederich Burich, was a 
classmate of Brenneke's at Seattle | 
` University from 1962 to 1964. Burich | 
now is a professor at the University , 
"of Chicago and says he is baffled by ' 
news reports about Brenneke. 

. He remembered: Brenneke as à 

. studious, hard-working, quiet young 
man who, in any event, was too busy 
to fly for Air America at the time. ` 

, “We were very bookish in those 
days,” he said.’ `. 

. Brenneke’s first full-time, 

` non-academic job was in 1968 with 
` the U.S. Investment Group in Port- 
land. USIG was a Portland-based 
mutual fund operation that special- 
ized in selling securities to foreign 
investors. , 
^ Brenneke told investigators that 
while he worked for USIG he was 
* contacted by CTA agent Kerritt. The 
CIA wanted information about 
depositors and financial transac- 
tions, Brenneke said. 

Tt’s not clear why the CIA would 
have wanted süch information. But 
the U.S. Securities and Exchange 

- Commission did. The company was 
branded as a fraud by a California 
court in 1973 and collapsed in a flur- 
'ry of multimillion-dollar lawsuits 
and a civil action filed by the SEC. 


Former USIG president Robert W.’ 


Pollock, who now lives in California, 
recalled that Brenneke worked in 
the Portland office, primarily as an 
ánvestment analyst. Subsequently, 
Brenneke became an SEC informant 
against the Pollock operation and 
` turned over copious records and 
.. statements to SEC investigators in 
Seattle, a securities Jawyer recalled. 
.. Pollock said he was unaware of 
. any CIA jnterest in his company. 


* ; But since that time, Brenneke. 
y Said he has been conducting opera- 
ftions for the CIA and, on occasion, 
for Mossad. For example, he said he 


set up an elaborate computer system `> 


E for Mossad and then for the CIA. 

* ` But there were no computer pro- 

d grams in his files or any hard evi- 

dence that he had done so. . - 

L `: For its part, the Israeli Embassy 

; in Washington issued a one-sentence 

¡ Statement: "Mr. Brenneke has never - 
been employed by the Israeli govern- 
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k Brenneke’s real adventures — 
[| according to his version of his life — * 
I began in 1980. That year, he suppos- ` 
8 edly was such a key player in intelli- . 

. gence circles that the: CIA through 
Kerritt requested that he be at one of 
three meetings jn Paris that also.; 
Were attended by Casey, Bush and . 

„other Reagan campaign officials. 

. Brerineke's father said that as far 
as he knew, his son was in Portland 
in 1980 Setting up GPI Management 

, Inc., his apartment management 
company. State records show the 
company was incorporated in 1981. 

: From 1980 to 1984, Brenneke said, 
he spent a great deal of his time in 

Europe negotiating arms deals, and 

ET papers provide evidence that he 

so. I 
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For example, there are letters, te- 
| lexes and travel receipts showing 
| that he contacted Omnipol, a 
Czechoslovakian arms-trading com- 
pany; and traveled to Czechoslova- 

a. : ' 
There also is evidence that he 
tried to sell arms in Central Ameri- 
ca. He placed an arms-for-sale adver- ! 
_ tisementin January 1984 in La Pren- 
` sa Libra, a San Jose, Costa Rica, 
newspaper... . : , 
But other Brenneke stories are | 
supported only by Brenneke's own 
notes. For example, Brenneke said 


| in his notes that in 1983 he negotiat- 
| ed axi arms deal with the owner of a 


Portland jewelry store who was" 
secretly a representative of the 
Palestine Liberation Organization. 

. The owner, who asked. not to be 
identified, laughed when told the 
story. He said he met Brenneke on a 
trip to Saudi Arabia and that Bren- 
neke asked to be introduced to 
potential arms buyers. The jeweler 

, noted that he is a Lebanese Chris- 
tian and not fond of the PLO. 

Brenneke emphasizes that he has 
not purposely made these charges 

' public. For example, he said he 

. thought his “October Surprise" tes- 
timony would remain sealed. E 


" Brenneké said hé came forward 
, With the stories of transporting 
drugs because he was ashamed that 
“he had taken part in the operation 
and was motivated by his son's own 
trouble with drugs. . ; 
His son, Johann Brenneke, was 


' and forgery, according to court rec- 
ords. ` 
To those who have examined his 
,claims closely, Brenneke's means. 
and motives remain unclear. 
His connections to the arms busi- 
* ness seem clear, and one theory is 
. that he tried to prosper off the Iran- 
: Iraq war. He does not appear pros- 
* perous, however. i 
- Court records show that he owed 
‘banks thousands of dollars in 1988 
. and has been sued by several credi- 
tors in recent years. ` 5 e 
| ."Pm like everybody.else,” Bren- 
| neke said. “Tve had good years and 
bad years." pe UR P^ 
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SUBJECT: RICHARD JOHN BRENNEKE; CONGRESSIONAL COMMITTEE INQUIRY. 


THIS COMMUNICATION IS CLASSIFIED "SECRET" JN ITS ENTIRETY. 
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RICHARD JOHN BRENNEKE IS THE MAIN SUBJECT OF THE INITIAL THREE 


FOLLOWING INVESTIGATIONS MAINTAINED IN PORTLAND FILES, AND IS ALSO 
A LOCAL FIGURE CONNECTED TO THE FOURTH INVESTIGATION: 
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1. TITLE: RICHARD J. BRENNEKE, CUSTOMER; EQUIPMENT DEALER 
BANKING CENTER, SEATTLE FIRST NATIONAL BANK, VANCOUVER, WASHINGTON; 
BF&E; OO: SEATTLE. FILE: PDFILE 29B-2380; SEFILE 29B-3085; BUFILE 
UNKNOWN. DATE OPENED: JULY 9, 1985 (IN PORTLAND). 

PREDICATION: SUBJECT, VENDOR OF TWO AIRPLANES, ALLEGEDLY 
FURNISHED FALSIFIED TITLE REPORT TO BANK LOAN OFFICER WHO APPROVED 

b7C 
THE AIRPLANES FROM SUBJECT'S COMPAY, G.P.I. MANAGEMENT, INC., LAKE 
OSWEGO, OREGON. A SUBSEQUENT TITLE REPORT OBTAINED BY THE BANK 
SHOWED THERE WAS A SUPERIOR LIEN TO THAT SHOWN ON THE TITLE REPORT 
FURNISHED BY SUBJECT. DATE CLOSED: MARCH 18, 1986 (IN PORTLAND). 

DISPOSITION: UNKNOWN. ON MARCH 10, 1986, SUBJECT'S ATTORNEY 
ADVISED PORTLAND AGENT THAT SUBJECT HAD SETTLED WITH THE BANK, 

ICH IN TURN DROPPED THEIR FRAUD CHARGES. 

2. TITLE: RICHARD JOHN BRENNEKE; CUSTOMER, PACIFIC WESTERN 
BANK, 10888 SOUTHEAST MAIN STREET, MILWAUKIE, OREGON; JULY 30-31, 
1986; BF&E; OO: PORTLAND. FILE:  PDFILE 29C-2489, BUFILE 29- 
104472. DATE OPENED: OCTOBER 28, 1986. 

PREDICATION: .BANK FURNISHED REPO9RT OF APPARENT CRIME 
ALLEGING RICHARD JOHN BRENNEKE, PRESIDENT OF G.P.I. MANAGEMENT, 
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INC., INVOLVED IN CHECK WRITING SCHEME RESULTING IN LOSS OF 
$11,392.00 TO THE BANK. DATE CLOSED: JULY 6, 1987. 

DISPOSITION: PROSECUTION DECLINED, INASMUCH AS ONLY THREE 
BANK CHECKS WERE INVOLVED AND SUBJECT DISPLAYING GOOD FAITH IN 
MAKING PAYMENTS TO THE BANK TO REPAY BANK'S LOSS. 

3. TITLE: RICHARD JOHN BRENNEKE, AKA R. BRENNECKE; DBA 
G.P.I. MANAGEMENT, INC.; NEUTRALITY MATTER; OO: PORTLAND. FILE: 
PDFILE 2-58, BUFILE UNKNOWN. DATE OPENED: CASE ORIGINALLOY OPENED 
AS FCI PRELIMINARY INQUIRY, JANUARY 23, 1984, BEARING CAPTION 
"G.P.I. MANAGEMENT, INC., 388 NORTH STATE STREET., LAKE OSWEGO, 
OREGON; FCI-R (CONTACT), OO: PORTLAND."  RE-9OPENED AS NEUTRALITY 
MATTER INVESTICATION ON JANUARY 23, 1986. Tei 

PREDICATION: NEUTRALITY MATTER PREDICAT4ED ON INFORMATION 
CONTAINED IN LEGAT, BONN TELETYPE DATED JANUARY 22, 1986, THAT A 


GUATEMALAN NEWSPAPER PUBLISHED IN ITS JANUARY 14, 1984 EDITION AN 


ADVERTISEMENT IN WHICH R. BRENNECKE WAS OFFERING TO SELL GERMAN 
LEOPARD MARK II BATTLE TANKS. Ier (DATE CLOSED: JANUARY 24, 1986. 
DISPOSITION: PORTLAND REFERRED MATTER TO FBIHQ-CUSTOMS HQ 
IAISON UPON LEARNING FROM U.S. CUSTOMS, PORTLAND, THAT SUBJECT HAD 
CENTLY APPEARED ON THE PERIPHERY OF AN ONGOING, EXTREMELY 
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^PAGE FOUR S E-C-R-E T 
SENSITIVE, U.S. CUSTOMS OPERATION IN WHICH UNDERCOVER AGENTS WERE 
BEING UTILIZED. 


4. TITLE: FRONT DOOR; MAJOR CASE 90; ETHICS IN GOVERNMENT 


ACT OF 1978; OO: FBIHQ. FILE:  PDFILE 211-5, BUFILE 211-26. DATE 


OPENED:  NOVEMBER 29, 1986 (IN PORTLAND). 

PREDICATION: ON NOVEMBER 26, 1986, DOJ REQUESTED THE FBI 
CONDUCT A CRIMINAL INVESTIGATION INTO ALLEGATIONS THAT 10-30 
MILLION DOLLARS FROM U.S. ARMS SALES TO IRAN HAD. BEEN DIVERTED TO 


BANK ACCOUNTS IN SWITZERLAND FOR EVENTUAL DISTRIBUTION TO THE. 


NICARAGUAN RESISTANCE MOVEMENT. PORTLAND WAS INSTRUCTED TO 


INTERVIEW RICHARD JOHN BRENNEKE AND CONDUCT OTHER APPROPRIATE 


INVESTIGATION BASED ON INFORMATION CONTAINED IN NEW YORK TIMES 


ARTICLE THAT BRENNEKE HAD INFORMATION RELATIVE TO THE IRAN-CONTRA 
AFFAIR. 


DATE CLOSED: DECEMBER 15, 1986. 


DISPOSITION: 


RICHARD JOHN BRENNEKE, DPOB DECEMBER 5, 1941, 


INNEMUCCA, NEVADA, IS THE OWNER AND PRESIDENT OF GPI MANAGEMENT, 


INC., LAKE OSWEGO, OREGON, A REAL ESTAT MANAGEMENT COMPANY. 


BRENNEKE'S CONNECTION WITH ABOVE-CAPTIONED CASE CAME TO LIGHT 
ON NOVEMBER 28, 1986, WHEN THAT DAY'S FRONT PAGE STORY IN 
ORTLAND'S MAJOR NEWSPAPER, "THE OREGONIAN," REVEALED BRENNEKE'S 
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INVOLVEMENT IN A U.S. CUSTOMS CASE BEING TRIED IN NEW YORK 


CONCERNING AN ILLEGAL SALE OF ARMS TO IRAN. BRENNEKE WAS NOT A 
DEFENDANT IN THAT CASE, BUT CLAIMED TO BE A BUSINESS PARTNER OF ONE 
OF THE DEFENDANTS| — — | AND ADMITTED THAT HE (BRENNEKE) 22 
WAS ATTEMPTING TO BE SANCTIONED BY THE U.S. GOVERNMENT TO SELL ARMS 
TO IRAN. IN HIS ATTEMPTS TO GAIN AUTHORITY TO ACT LEGALLY AS AN 
ARMS DEALER, BRENNEKE CORRESPONDED IN A SERIES OF MEMORANDA AND 
LETTERS BETWEEN NOVEMBER 30, 1985, AND FEBRUARY 25, 1986, WITH 
VARIOUS U.S. GOVERNMENT OFFICIALS. THE AFOREMENTIONED NEWSPAPER 
ARTICLE REPORTED THE COURT-ORDERED RELEASE ON NOVEMBER 26, 1986, OF 
BRENNEKE'S MEMORANDA TO DEFENS ATTORNEYS IN THE U.S. CUSTOMS CASE 
IN NEW YORK. THE CONTENT OF THESE MEMOS INDICATED THAT BRENNEKE 
MAY HAVE HAD SOME INSIGHT INTO OR PRIOR KNOWLEDGE OF THE IRAN ARMS ` 
DEAL BEING SECRETLY NEGOTIATED BY CERTAIN ELEMENTS OF THE NATIONAL 
SECURITY COUNCIL; HOWEVER, SUBSEQUENT INTERVIEWS OF BRENNEKE BY FBI 
PERSONNEL HAVE FAILED TO REVEAL ANY SUCH KNOWLEDGE ON THE PART OF 
BRENNEKE. 
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TO: SAC, SEATTLE (29B-3085) 


FROM: SAC, PORTLAND (29B-2380)(RUC) 


RICHARD J. BRENNEKE, 
CUSTOMER; 
EQUIPMENT DEALER BANKING CENTER, 
SEATTLE FIRST NATIONAL BANK, 
VANCOUVER, WASHINGTON; 

BF&E: 

(00: Seattle) 


Re Seattle airtel to Portland dated 12/11/85. 
Enclosed for Seattle are the following: 
1. Original and one copy of FD-302 concerning interview 
ma ey along. with original interview notes; 


2. Original and one copy of FD-302 concerning interview 
of RICHARD J. BRENNEKE; 


3. Original and one copy of investigative insert con- 
cerning interview of 


2 - Seattle (Enc. 
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— — Ria investigation was conducted by Special Agent bic 


AT PORTLAND, OREGON 


On March 10, 1986, ——" attorney representing 
RICHARD J. BRENNEKE, advised that BRENNEKE had recently settled with 
Seafirst Bank in Vancouver, Washington, regarding the airplane loans 
and they have subsequently dropped their fraud charges regarding him. 
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FEDERAL BUREAU OF INVESTIGATION 


-i- Date of transcription... 1,729, 8.6 — 


— ——  — M — emp Oregon, 
telephone number was contacted at his emp oyment, 


and furnished the following information. Before 
any questionin SAL. ]identified himself with credentials and 
SE ee Eer the Federal Bureau of Investigation (FBI) 
would like to speak to him concerning a bank fraud and embezzlement 
investigation involving Seattle First National Bank, Vancouver, 
Washington, and RICHARD J. BRENNEKE. 


b6 
b7C 


recalied that sometime during 1979, he sold 
RICHARD BRENNEKE and a partner namel J (phonetic), a 
Beechcraft Baron aircraft which was financed by Oregon Bank. BRENNEKE 
leased this plane out and it cra ed and he became involved in a lawsuit 
involving himself, BRENNEKE, and | | At this time, he was doing 
business as Horizon Aviation. 


lost tne suit, and as a result, he owed BRENNEKE b6 
aproximately $17,000. b7C 


Approximately five to six months prior to BRENNEKE obtaining a 
loan with Seattle First National Bank, sold a Piper Seneca 
aircraft to BRENNEKE for approximately $74,000, and part of this was paid 
by tne $17,000 which he owed BRENNEKE, and also another $3,000 to $4,000 
was paid in bills which BRENNEKE owed to Horizon. In this transaction, 

acted as a broker and the airplane was owned by a 
a physician in Salem, Oregon. 


UT advised that BRENNEKE went to the Lake Grove branch 
of First Interstate Bank, where he obtained financing for tne airplane. 
A short time later, BRENNEKE asked L____]wnere he could obtain 
financing for both planes, anl Jreferred him to Seattle First 
in Vancouver, Washington, where they nad financed airplanes in the past. | 
There he dealt unb who really does not know much about 


financing aircraft. ES 


Gris 


[stated that he was surprised when he found out | 
that BRENNEKE had obtained a loan for both airplanes, because he thought 
that BRENNEKE still owed money on the First Interstate loan. . 


advised that he was requested by BRENNEKE to write | 
up a sales agreement, a paper transaction, which showed that he' 
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b7C 
was selling the aircraft, the Piper Seneca, to 
The purpose of this was for a tax write-off, and 
RICHARD BRENNEKE could not show the airplane bieng sold from him to 
so. they used[ ^ —  ]as a broker. [ Jbelieved 
that copies.of the above-mentioned sale would be in possession of 
Seattle First National Bank, which would reflect the date of the sale. ut 
also advised that he was doing business as R.L. Inc., 
Corporation, regarding the sale of the Seneca. a stated that 
* he never registered the aircraft with FAA, due to the fact that he 
never owned it and the responsibility for registration would be on the 
person buying it. 
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- 1 - Date of E EE n 17 86 
RICHARD J. BRENNEKE was contacted at his employment, G.P.I. 
Management, 388 North State Street, Lake Oswego, Oregon, telephone 
number 635-3626, and furnished the following information. Before 
any questioning, SA[____] identified himself with credentials and 
informed BRENNEKE that the Federal Bureau of Investigation (FBI) 
would like to speak to him concerning a bank fraud and embezzlement 
matter involving Seattle First National Bank in Vancouver, Washington, 
and himself. b6 


BRENNEKE stated that he still hastis daily journal, which may 
possibly contain names. and details oí the sale of aircraft and also 
has records concerning payment for the title search for the aircraft and 
subsequent reimbursement from Seattle First National Bank. He stated, 
however, that these records would.have to be located end this would 
take approximatelv one week.  BRENNEKE stated he would recontact SA 
[= when he located these records. 


On Februarv 5, 1986, BRENNEKE was telephonically contacted by 
SA[ ^  ]aend he stated that he still has not located these records and 
would attempt to locate them and contact the FBI. 


On March 10, 1986, BRENNEKE telephonically contacted the FBI 
and stated that he was out of town,.in Europe, and had a heart attack 
and was hospitalized and has been unable to. locate these records. He 


stated, however, he would attempt to locate these records and recontact 
the FBI. 


RICHARD J. BRENNEKE is described as follows: 


Sex Male 

Race Caucasian 

Height 5.9" 

Weight 180 pounds 

Hair Brown 

Date o£ Birth December 5, 1941 

Address 1427 Northeast Marine Drive, 


; Portland, Oregon 
Home Telephone 
Number 239-2630 
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TO: SAC, OKLAHOMA CITY 


FROM SAC, SEATTLE (29B-3085) (P) Se 
RICHARD J. BRENNEKE, Customer; 
EQUIPMENT DEALER BANKING CENTER, 
SEATTLE FIRST NATIONAL BANK, 
VANCOUVER, WASHINGTON; 

BF&E; 

OO: SEATTLE 


Re Seattle airtel to Portland, June 20, 1985, and 
Portland airtel to Seattle, August 12, 1985. 


Enclosed for the OKlahoma City Division is one copy each 
of the following: 


l. A letter addressed tol] April 9, 


1985, from 


3. An Aircraft Title Report from FAA Records Search, 
dated December 14, 1983; 


2. An affidavit dated March 22, 1985, by[ | 


4. An Aircraft Title Report from FAA Records Search, 
dated December 6, 1983; 


5. A statement from AIRCRAFT TITLE CORPORATION, 
addressed to G. P. I. MANAGEMENT, P. O. Box 962, Lake Oswego, 
Oregon; 


6. An Aircraft Bill of Sale, dated August 15, 1983. 


2 - Oklahoma City (Enc. 6) 
(> Portland (298-2380) 


F J. (29B-3085) 
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SE 29B-3085 


por the information of Oklahoma City, the Seattle 
Division has received information from SEATTLE FIRST NATIONAL BANK 
to the effect that it is their belief that a falsified Title Report 


was supplied by the vendor of two airplanes being purchased by a 

borrower. The borrower, p] applied for a loan to b6 
purchase two airplanes from G. P. I. MANAGEMENT, INC. RICHARD b7C 
BRENNEKE , KEE G. P. I. MANAGEMENT; ; 


INC. During the bank approval process, RICHARD BRENNEKE delivered 
title searches on both planes, in person, to the office of the 
lending officer. The lending officer relied on these title 
searches in approving the loan, and believed that both title 
searches were authentic. 


When the loan payments for the aircraft became 
delinquent, a new Title Report was ordered, which indicated there 
was a superior lien to what was shown on the original Title Report 
on one of the aircraft. Contact by the Office of Special 
Investigations at SEATTLE FIRST NATIONAL BANK revealed the original 
title search company had indicated the Title Report in question 
was not its product. 


The amount of the loss, according to the initial bank 
report, is $74,840.00, although it should be noted that during an 
interview with a bank official, this official indicated that the 
bank was currently "out" $40,000.00. 


In a letter dated April 29, 1985, addressed to[  ] b6 
of SEATTLE FIRST NATIONAL BANK, Ebo Jadvised b7C 
that he had taken RICHARD BRENNEKE's deposition on April 26. 
further advised that BRENNEKE's testimony made him 
convinced that he, BRENNEKE, took a November 2, 1983, Aircraft 
Title Search Report and, with the use of whiting out and copying, 
created a report dated December 6, 1983. 


During an interview with RICHARD BRENNEKE on July 25, 
1985, BRENNEKE stated that the Title Report from the aircraft 
title company was not mailed to him, but rather to SEATTLE FIRST 
NATIONAL BANK.  BRENNEKE indicated he, further, had no idea who 
would have forged the Aircraft Title Report. 
LEADS: 
OKLAHOMA CITY DIVISION 


AT OKLAHOMA CITY, OKLAHOMA 


SE 29B-3085 


Will contact appropriate officials at the ATICRAPT TITLE 
CORPORATION, 1411 Classen Blvd., Suite 344, Oklahoma City, 
Oklahoma, and thereafter accomplish the following: 


1. Will obtain a copy of the original Title Report for 
a Piper PA-34-200T, Serial No. 34-7870431, dated December 14, 1983, 
and requested by G. P. I. MANAGEMENT, INC., P. O. Box 962, Lake 
Oswego, Oregon, 97068. : 


2. Will determine if there is on file at AIRCRAFT TITLE 
COMPANY a Title Report for the above-described Piper aircraft with 
this report dated December 6, 1983, and with an invoice number of 
49969. 


3. Will obtain copies of all correspondence between 
BRENNEKE and/or G. P. I. MANAGEMENT and AIRCRAFT TITLE COMPANY. 


4. Will determine if AIRCRAFT TITLE COMPANY ever mailed 
any Title Report, including the one on December 14, 1983, to 
SEATTLE FIRST NATIONAL BANK in Vancouver, Washington. 


5. Noting the information provided in the enclosed 
letter, concerning the registration and bill. of sale of the Piper 
aircraft, will request AIRCRAFT TITLE CORPORATION to search the 
FAA files and determine when the application for registration and 
bill of sale in the name of R. L., INC., was filed and when the 
aircraft was registered in that name. 


PORTLAND DIVISION 
AT LAKE OSWEGO, OREGON 


Will recontact RICHARD J. BRENNEKE, G. P. I. MANAGEMENT, 
388 North State Street, Lake Oswego, and determine if he still is 
in possession of his daily journal, noting that in a letter dated 
April 29, 1985, the attorney taking BRENNEKE's deposition 
indicated that BRENNEKE kept a daily journal which would possibly 
contain names and other details of the transactions in question. 
Should he be in possession of this journal, will ask him to 
voluntarily provide it to the FBI. Further, will determine. if 
BRENNEKE has located his records concerning payment for the title 
search for the aircraft and subsequent reimbursement from SEATTLE 
FIRST NATIONAL BANK. In addition, will obtain a physical 
description of BRENNEKE. 


SE 29B-3085 


AT AURORA, OREGON 


Will contact  ] HORIZON AVIATION, 
Aurora, and thereafter determine the circumstances of a sale of a 
Piper Seneca aircraft to him by RICHARD BRENNEKE. Will determine 
the date of this sale and the price paid for by[ ^ | Will 
also determine the date he registered the aircraft with FAA. 


SEATTLE DIVISION 
AT VANCOUVER, WASHINGTON 


Will contact appropriate authorities at SEATTLE FIRST 
NATIONAL BANK, Vancouver, and determine the following: 


l. Will determine how much money RICHARD BRENNEKE made 
at SEATTLE FIRST NATIONAL BANK, for bringing them the loan package 
for the above-described two aircraft. ‘ 


2. Will determine if SEATTLE FIRST NATIONAL BANK ever 
paid RICHARD BRENNEKE for the title search he allegedly conducted 
at AIRCRAFT TITLE CORPORATION. 


3. Will obtain the copy of the Title Report for the 
Piper aircraft received by SEATTLE FIRST NATIONAL BANK, and 
thereafter determine the date this document was received and if 
there was any indication it was mailed or hand-carried. 


4* 
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Date 


TO: SAC, SEATTLE (29B-3085) 
FROM: SAC, PORTLAND (2958-2380) (RUC) 


RICHARD J. BRENNEKE, 
CUSTOMER; 

EQUIPMENT DEALER BANKING CENTER, 
SEATTLE-FIRST NATIONAL BANK, 
VANCOUVER, WASHINGTON; 

BF&E; 


(00: Seattle) 


Re Seattle airtel to Portland dated 6/20/85. 


Enclosed the following: 


1. FD-3 interview with RICHARD J. 
BRENNEKE, along With original notes. 


2. FD-302 concerning an interview with `` ` 
BRENNEKE, along with original notes. 


3. _FD-302 concerning an interview with[ ^ ] 
along with original notes. 


2 - Seattle (Enc. 
©- Portland 
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8/1/85 


Date of transcription 


home address, 
Oregon, home phone 

was contacted a is employment, 330 NE 120th Street, 
Portland, Oregon, and furnished the following information. 

Before any questioning, SAs identified themselves 
with credentials and informed that the FBI would like 

to speak with him concerning a bank fraud and embezzlement that 

are involving a false statement to the Seattle First National 

Bank, Vancouver, Washington. 


b6 
b7C 


EU TJadvised that in approximately December, 
1983, he purchased two aircrafts, a Piper Seneca and a Beachcraft 
Baron throughL .— — — — —] RICHARD BRENNEKE. The purpose of 
buying the planes since his is not a pilot was to obtain a tax 
write off. The original idea to purchase these two planes was 
i] contacted his accountant who informéd 
him that in order to obtain a tax advantage, he would not be 
able to purchase these airplanes “L fee 
sold them to a[— Jof Aurora Aviation who in turn 
sold them to him for a total price of $100,000. b6 


b7C 
Prior to the sale, —  — — — ]recaliea[ ..] 
RICHARD, stating that he had to do some refinancing 
on one of the planes. He never discussed whether there were 
any liens on either one of these airplanes. 


RICHARD at this time was brokering loans for Seattle 
First National Bank in Vancouver and ranged for the loan with 
them and handled all the paperwork. was unable to 
make the payments and was contacted by of Seattle 
First National Bank, Vancouver, who informed him that there 
was a lien on the Piper Seneca aircraft. b6 


b7C 


advised that he lost both of the aircrafts 
to Seattle First National Bank and has lost approximately $35,000 
ersonally plus legal fees. He stated that he felt that 

was responsible for falsifying the lien on the Piper 
Seneca. He noted that Seattle First National Bank and himself 
are currently suing L C — ]for their losses. 
also stated that in the spring of 1984, cracke 
up one of these airplanes and the insurance company will not 


File « 
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pay because he did not have a license for multi-engine aircraft and also 


his physical was not current to be a pilot. a 


further stated that he would be willing BIG 
to testify against in court regarding this matter. 
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UI Manager, First Interstate Bank of ix 
Oregon, Lake Grove Branch, 16365 Southwest Boones Ferry Road, b7c 


Lake Grove, Oregon, was contacted at her employment and furnished 
the following information: 


Before any questioning, Special Agent (SA)  ] 
identified himself with credentials and informed[ that 
the Federal Bureau of Investigation (FBI) would like to speak 
to her concerning a bank fraud and embezzlement matter involving 
Seattle First National Bank, Vancouver, Washington. 


DT Jadvisea that RICHARD BRENNEKE had a loan with 
First Interstate, Lake Grove Branch, on an aircraft for approximately 
$40,000 and sometime during the Fall of 1984, he attempted 
, to remove this loan and replace it with a mortgage for his 
residence. believed that BRENNEKE dealt with Loan Officer 
however, this was not approved by the. bank 
and he later defaulted on the loan. 


x [sd further advised that she could not give any 
| detailed information regarding BRENNEKE's loan without a subpoena. 


Investigation on 8/7/85 __ a PE AVE Ee * AAA (2 
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m 


7/29/85 


Date of transcription 


RICHARD J. BRENNEKE, home address 1427 N. E. Marine 
Drive, Portland, Oregon, home telephone number (503) 239-2630, 
was contacted at his employment, G. P. I. Management, 
388 N. State Street, Lake Oswego, Oregon, and furnished the 
following information: 


Before any questioning, SAs 
identified themselves with credentials and informed BRENNEKE 
that the FBI would like to speak to him concerning a bank 
fraud and embezzlement investigation involving Seattle First 
National Bank, Vancouver, Washington. d 
e 
BRENNEKE advised that sometime during late 1983 or 
early 1984, he sold two aircraft, one a Piper Seneca and the 
other a Beechcraft to R. L. Inc., which stood for 
of Horizon Aviation in Aurora, Oregon, who in turn 
sold them to for an investment tax credit. ç 
te described | lasan orthopedic surgeon in the 
Portland area, work address 330 N. E. 120th, 
Portland, Oregon, work telephone number pee] 


He estimated the price of both aircraft to be approximately 
$105-110,000. 


BRENNEKE stated that he went to First Interstate 
Bank, Lake Grove Branch, to remove a lien on the Piper Seneca 
aircraft of approximately $40,000, and have it replaced with 
equity in his home.  BRENNEKE did not recall the name of the 
loan officer he dealt with at First Interstate Bank. 


BRENNEKE then called the Aircraft Title Company in 
Oklahoma, and instructed them to send the original title to 
Seattle First National Bank, Vancouver, Washington, where the 
planes were to be financed. He did not recall with whom he 
spoke at the Aircraft Title Company, and paid for the title 
search with a check from G. P. I. Management and would later 
get reimbursed by Seattle First.  BRENNEKE stated that the 
title report from the Aircraft Title Company was not mailed 
to him but to Seattle First. He would attempt to locate 
their records indicating the payment for the title search 
and the reimbursement from Seattle First National Bank in 


——Wancouver. . —  . 2 0.  . 
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-Continuation of FD-302 of ___ RICHARD J. BRENNEKE `, , On 7/25/85 _ , Page 


at 


BRENNEKE further advised that he feels that someone 
at the title company in Oklahoma may have made an honest mis- 
take regarding this matter and he has no idea who would have 
forged the aircraft title report. He also noted that he under- 
Stood that the person who signed the aircraft title report is 
no longer wi he Aircraft Title Company in Oklahoma. He also 
noted that at Seattle First National Bank in 


Vancouver, was possibly over-worked, and also noted that 
See [uae feeling the effects of a recent divorce. 
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Date of Wansnadencu SA LOL BO. 


On May 2, 1985, contact was made with 
Equipment Finance Officer, SEATTLE FIRST NATIONAL BANK, 805 
Broadway, Vancouver, Washington. [ ]was advised of the 
identity of as a Special Agent with the FBI, 
as well as the fact that he was being interviewed concerning 
his knowledge of RICHARD BRENNEKE. He, thereafter, provided 
the following information: 


In September, 1983, DICK BRENNEKE, doing business as 
GPI MANAGEMENT, INC., approached the Vancouver Office of SEATTLE 
FIRST NATIONAL BANK, and thereafter, arranged for himself to 
broker loans. In essence, BRENNEKE would look for individuals 
wishing to purchase items at which time he would package a 
loan and take it to SEATTLE FIRST NATIONAL BANK for financing. 
BRENNEKE would receive a fee or a percentage of the loan for 
doing this. SEATTLE FIRST put two loans on the "books" as 
a result of their dealings with BRENNEKE. 


In December, 1983, BRENNEKE came to him and questioned 
him concerning financing for two airplanes ` pep] 
AS He, A indicated to BRENNEKE that a loan 
would be approved contingent on a "clean lien" meaning that 


it would be necessary to determine who had any prior interest 
in the aircraft. 


In order to obtain the lien information, it was 
necessary to obtain a title search on the two aircrafts. 
BRENNEKE brought him title search documents from aircraft 
title company indicating that there was a pre-existing owner 
on the Piper-Seneca aircraft but there was no lien. Further, 
the documents indicated that there was no lien on the other 
aircraft, a Beechcraft Baron. - 


As a result of the title search documents provided 
him by BRENNEKE, he, [ ^  ] loaned money to | | 
to purchase the two aircrafts from GPI MANAGEMENT, INC. 


TO — ]was unable to make his loan payments 
for the aircraft on time and thus SEATTLE FIRST sp him 
into the office to discuss the problem. Prior to 

arriving at SEATTLE FIRST, another title search was ordered at 


Investigation on 5 / 2 / 8 5 at Vancouver L Wa shing ton File « SE 2 9 B-3 0 8 5 


ss Le dictated 3/5/85 


This document contains neither recommendations nor conclusions of the FBI. it is the property of the FBt and is loaned to your agency; 
it and its contents are not to pe distributed outside your agency. 
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which time a pre-existing lien was discovered on the Piper-Seneca 
aircraft. This lien was in favor of FIRST INTERSTATE BANK in 
Portland, Oregon. The lien itself was in DICK BRENNEKE's name 

and showed him owing FIRST INTERSTATE BANK approximately $50,000.00 
on the aircraft. 


Subsequently, [  — ] came to SEATTLE FIRST 
NATIONAL BANK in approximately Jul 1984, to discuss his 
delinquent loan payments. indicated he had 
no prior knowledge of the lien on the Piper-Seneca aircraft, 
and stated tnac| ne done "strange things" prior 
to that time. 


As a result of the discovery of the pre-existing lien 
on the Piper-Seneca aircraft, K E] approached DICK 
BRENNEKE.  BRENNEKE denied the lien existed and denied altering 
any title search document. 


Subsequently [ Ipaid off the loan to 
FIRST INTERSTATE BANK and both aircrafts financed for him were 
liquidated by SEATTLE FIRST NATIONAL BANK. Following the sale 
of the aircraft, SEATTLE FIRST NATIONAL BANK is still out 
approximately $40,000.00 as a result of their dealings with 
DICK BRENNEKE. 


The SEATTLE FIRST guidelines indicate that it was 
necessary to verify ownership of aircrafts through POWELL 
AIRCRAFT TITLE SERVICE, but in fact, it was common practice 
to go through any title search company to accomplish this. 
As noted above, be, ] depended on the documents provided 
him by DICK BRENNEKE instead of conducting the title search himself. 


If he had known of the previous lien on the Piper-Seneca 
aircraft, it is his belief that SEATTLE FIRST NATIONAL BANK 
would still have granted a loan to but a portion: 
of the loan would have had to be used to pay off the first 
lien. As it was, he,[______] depended on the documents provided 
him by BRENNEKE to grant the loan as it was written. 


He thereafter, provided a photocopy of a letter 
dated April 9, 1985 addressed to of a Porland, 
Oregon law firm from This letter indicated 
that it was[ LL ] belief that he could substantiate that 
RICHARD BRENNEKE fabricated an entirely new title report at 
the time of the sale of the aircraft to[  — ^ |] 
letter indicated that an officer of the AIRCRAFT TITLE CORPORATION 
stated that the report provided to the bank was "altered in 
every respect except for the registration number of the aircraft, 
make, model and serial number." Attached to[_______] letter were 
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numerous documents concerning title searches on the two aircrafts. 


[ ^  ]aise rovided a photocopy of a leter dated 
april 29, 1985 fron) 2 ro os 


SEATTLE FIRST NATIONAL BANK. This letter provided a summary 
of the information provided by RICHARD BRENNEKE during a. 
deposition taken on April 26, 1985. 
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DUNN, CARNEY, ALLEN, HIGGINS & TONGUE 


ATTORNEYS AT LAW 


851 S. W. SIXTH AVENUE, SUITE 1500 
PACIFIC FIRST FEDERAL BUILDING 


PORTLAND, OREGON 97204 


TELEPHONE (503; 224-6440 


April 29, 1985 


— "E Bank 


Vancouver Dealer Banking 
P.O. Box 61465 
Vancouver, WA 98666 


Re: Sea-First v. G.P.!., et al 


Dear[ — ] 


| took the deposition of Richard Brenneke on Friday, April 26, and on the 
basis of his testimony, | believe we can substantiate a summary judgment on 
our breach of warranty claim, but we would need a trial on the fraud claim 
and our request for punitive damages. He admitted that the bank had 
performed all its obligations under the contract and that all the figures we 
stated in the complaint were correct; further, he admitted that the lien to 
First Interstate Bank had not been removed at the time of sale. Thus, there 
appears to be no remaining fact question on the breach of warranty of good 
title and we could seek a partial summary judgment on that count. 


In response to the fraud count, Brenneke is maintaining the position that he 
had no idea at the time of sale that First Interstate Bank failed to remove its 
lien of approximately $40,000. His version of what transpired is as follows: 


First Interstate obtained the lien on the Piper Seneca plane in May 1983 when. 


he and purchased the plane. Soon thereafter, he discussed selling 
the plane, along with the Beech Baron, to When a sale 
was near, [— Jasked that the plane be put in another name because his 
accountant informed him of not getting the desired tax benefit he was seeking 
if he purchased from[ sud Therefore in August, Richard sold 
the plane to R.L., Inc. e also went to his loan officer at First Interstate 
Bank branch in Lake Oswego to see if he could get the lien removed from the 
Piper in exchange for a mortgage on his home. The bank officer, whose name 


he could not recall, agreed to remove the lien even without having a mortgage 
document prepared or signed. 


According to Brenneke's testimony, he arranged financing of the transaction 
with EE Sea-First. He had dealt with and L Ion 
numerous other sales over a year prior to that. He customarily ordered title 
reports from the Aircraft Title Co. in Oklahoma and asked that they be sent 
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directly to the bank. He claims to have followed the same procedure in this 
case. He did not see anything unusual about the report dated December 6, 
1983 showing no lien in favor of First Interstate Bank since it was his 
assumption that the lien already had been removed. 


Essentially, Brenneke is contending that he had no intention of deceiving the 
bank, that he had nothing to do with the fictitious report (which he claims 
may not even be fictitious), and that he was reasonable in believing that the 
First Interstate lien had been removed. . 


Brenneke's testimony made me no less convinced that he took a November 2, 
1983 report, and with the use of whitening out and copying, created .the 
report dated December 6, 1983. However, his testimony did convince me that 
we need further investigation to substantiate our case. It is esential that we 
talk to the First Interstate loan officer who supposedly authorized the 
substitute of collateral. (Our documents show that the loan officer actually 
may have been in the Lake Grove branch of First Interstate.) Even if the 
loan officer recalls making such a commitment to Brenneke, it is unfathomable 
to me that Brenneke would have thought the lien would have been removed 
from the title of the plane even before he signed a mortgage on the 
substituted collateral. I 


First Interstate also has a lawsuit pending against Brenneke to recover the 

deficiency which resulted from the sale of the Piper. The bank's inhouse 

counsel | rd is someone whose cooperation we can count on. We 

also must make a further contact with the title company for verification that 

no one from Sea-First ordered a report on the Piper Seneca and that a title 

report was not sent directly by that company to Sea-First. SC 
During the course of the deposition, we learned that Brenneke keeps a daily 

journal which would contain names and other details of the transactions in 

question. We intend to subpoena those journals, along with check registries 

and ledgen G.P.!., Inc. The company's books are kept by 
el or Yerkgen & Meyer on Macadam Avenue in Portland: == === 
We also will see alance. sheets and income and loss statements for the 
corporation. 


Brenneke's major asset appears to be his personal residence at 388 N. State 
Street, Lake Oswego, which he values at $225,000.  Sea-First has a first 
mortgage for $150,000 and an additional lien of $40,000 as a result of a recent 
judgment for non-payment of a loan. Brennke also owns a two-third interest 
in a marina at 3417 N.E. Marine Drive in Portland, which he is purchasing on 


contract jj BET it has a value of 
$800,000 and payments of $6, per month. e corporation, of which he b6 


and[ ^ ]own 50% each, does not appear to have any hard assets other b7C 
than office furniture and equipment. It has twelve management contracts 


as es? Bank 
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with condominiums, for which G PI. manages common areas by entering 
subcontracts. The company had four employees other than the two 
Brennekes until 15 months ago, but the Brennekes are the only two employees 
presently. The difficulty with our settling for a breach of warranty judgment 
is that Brenneke could discharge it in a bankruptcy proceeding. A judgment 
based upon fraud could not be discharged, except under a Chapter 13 
proceeding (but | do not believe Brenneke would qualify for Chapter 13 


relief). | intend to serve a 10 day demand notice on Brenneke's attorney, 
and to serve a production notice for documents. 

| would appreciate discussing this case further with you, particularly your 

thoughts about pursuing the fraud claim as well as the warranty claim. 
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eeh 2 AIRCRAFT TITLE CORPORATION 
1411 Classen Blvd. Suite 344, Oklahoma City, Okla, 73106 
,G. P.I. Manegement, Inc. ; SC SE pea MEET 
P. O. Bex 962 DR , Reo emt oua 
Lake O3veco, Oregon 97068 References” 
- FAA Records Search revealed the following TITLE 
information on the Aircraft herein described ` 
Registration N~7177 A ech . Model 95-755 Serial oo. v0.32] 
m b6 
Record Omer Richard J. Brenneke, po] Type Partnership b7C 
P. O. Box 562 - | 
Signed by above Tik Partners Date regstrd. 7/17/79 | 
Acquired by Bill of Sale Date 6/13/79 
Date Filed 6/28/78 Recorded 7/17/79 FAA do. no. 199946 * 
Previous Owner Auto Pilots, Inc. Date regstrd. 3/29/79 °. 
Rt. 3, Box 621, Aurora, Oregon 97002 
SUBJECT TO Chattel ?iox tuage Dated 6/13/79 Amount $ 42,800.00 
Filed at FAA €/28/79 Recorded 7/17/79 FAA doc. no. IB9947 
Drawn by Present owner 
2udres3 sano as above 
in Favor of The Oregon renj 
P. O. Box 279  silsonviile, OM 97070 
Assigned to | 
Date Assigned ` Recorded FAA doc, no. | 
Reassigned to 
I Date Reassigned Rccorded FAA dec. no. | 
| SUBJECT TO Dated Avant s | 
Filed at FAA Recorded FAA dx. no. 
Drawn by | 
| In Favor of Se e 4 v s A tb RE z Set Bgl ; 
wocuments fil d ac TAR Leid. Biia Ai tale, cated 8/1 /.3 
fron: Preset ay amy, te: PB. pa Inc. c/o tiorioc: ^vizticn, ite 
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Í Title search fee $ 353.03 
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Extra Time chg. $ Date 2,':0/.-4 Time +4 
Phone charge $ ; 
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Drawn by. 
ln Fawrof ° Idaho First Ñational Pakk 


«Filed at FAA: 6/1/81- 200.5 Recorded 7/8/81 «FAA doe. rw, D41425 
. P.0. Box 2066, Pocatello, Idaho 83201 


Assigned to 


Date Assigned š Recorded FAA du, no. 
Reassigned to ` 


Date Reassigned Rccorded FAA doc. no. 
SUBJECT TO SE to Security Agrimt. qee. 40014226 /3/83 Amount $ 
Fited at Faa 6/20/83 Recorded 9/6/83 - FAA doc. no, F33379 
Drawn by - 
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la Favor of Idaho First Hationol Bank 

same as above 
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AFFIDAVIT 


STATE OF OKLAHOMA ) 


) 
COUNTY OF OKLAHOMA ) 


ul E] being of lawful age and a member of the Bar of 


the State of Oklahoma, a practicing attorney, being first duly sworn deposes 
and says: 7 b6 
I have carefully compared the foregoing instrument with the original BIE 
title search report prepared by my company herein described as Invoice #14415, ° 
dated December 14, 1983, marked Exhibit "A" and made a part hereof, and find 
that the title search report presented to me b[ ] attorney for 
Seattle First National Bank, to be a copy of my original but is not. Said 
copy is marked Exhibit "B" and made a part hereof, 

The title search report that was presented to be a copy of my original . 
was altered in every respect except for the Registration Number of the Aircraft, 
make, model and serial number. The said altered instrument was not signed by 

Pp] a former employee of my company, nor do we have an invoice number ; 


such as the invoice number on the altered instrument. 


Dated this 22nd day of March, 1985. 


Subscribed and sworn to before me this 22nd day of March, 1985. 


WÉI otary 


DUNN, CARNEY, ALLEN, HIGGINS 4 TONGUE 
ATTORNEYS AT LAW 


851. S w. SIXTH AVENUE. SUITE 1500 
PACIFIC FIRST FEDERAL BUILDING 


PORTLAND, OREGON 97204 


TELEPHONE (503) 224-6440 


April 9, 1985 


Schwabe, Williamson, Wyatt, 
Moore & Roberts 

Attorneys at Law 

Suite 1800 Pacwest Center 

1211 S.W. Fifth Avenue 

Portland, OR 97204-1082 


Re: SeaFirst v. Richard Brenneke and G.P.!l. 
Affidavit from Title Company 


| finally received the affidavit | requested from Aircraft Title Corporation, 


the Oklahoma company which provided aircraft title reports to Richard 
Brenneke in the past. Ee an officer of the company and a 
practicing attorney in Oklahoma, signed the affidavit and attached supporting 


materials. He explained by cover letter that the delay was due to an FAA 
examination of his company's files. 


With the materials we now have, | believe we can substantiate that Richard 


Brenneke fabri entirely new title report at the time of the sale to[ ] 
[ 1] states that the report which | sent him "was altered in 


every respect except for the registration number of the aircraft, make, model 


and serial number." He added that the signature on Brenneke's report was. 


not that of and the invoice number did not match any of the 
company's numbers. 


Exhibit "A" attached to the[ ^  ]affidavit is a copy of the actual report 
prepared by Aircraft Title Corporation on December 14, 1983. It shows 
Richard and as coowners of the Piper No. 21208 with a security 
interest as of May 27, 1983 in favor of First Interstate Bank of Oregon. In 
the altered report, Brenneke not only eliminated the security interest of First 
Interstate Bank, but he changed the name of the record owner to R.L. Inc., 
with an indication that a transfer occurred from Richard and to 
that company on August 15, 1983. [| points out in his cover letter 


that when he searched the FAA files, he found that the application for . 


registration and bill of sale in the name of R.L. Inc. was not filed until 
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January 4, 1984 and that the aircraft was not registered in that name until 
February 10, 1984. Thus, it would have been impossible for a title report 
dated December 6, 1983 (the date on Brenneke's altered report) to show 
registration in the name of R.L. Inc. 


also forwarded to me a copy of his company's billing statement 
to G.P.1., showing that the only searches ever made for G.P.l. were those 
made on December 2, 1983, December 14, 1983 and January 10, 1984. Copies 
of the two reports, other than the report of December 14, 1983 discussed 
above, also were enclosed. One was for a Cessna No. 21565 and the other 
was for the Beech Baron No. N-717T. The billing statement further shows 
that the three reports were paid by two checks, one on January 19 and the 
other on March 19, 1984. BS 


b7C 

E points out that we may have a problem getting FAA documents 
into evidence. He said Brenneke's file has been microfilmed and that the FAA 
will not convert it back to paper to certify it. He said the best he could do 
would be to have the FAA certify the microfiche, and then attach a copy. He 
has doubts however whether that process will be accepted in court, and he 
says his company cannot certify FAA documents. He did enclose the 
microfiche showing the Brenneke transactions, and | will keep it in my 
possession. 


| believe we are now ready for a deposition of Richard Brenneke, and | would 
like to see that done as soon as possible. Please call me to discuss your 
availability for such deposition. 


Very truly yours, 


Gris 


P.S. The title company's officer sent a statement for research and 
preparation of affidavit in the amount of $125. This seems high, but in light 
of the fact we may need his future cooperation, | am going to recommend 
payment. 
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No LTE cn re REPORT from FAA RECC, - SEARCH 


FOR E 


AIRCRAFT TITLE CORPORATION 


C.P.I. MANAGENENT 
P.O. BOX 962 


Lake Oswego, OR 97034 


Relerence ; ` 


FAA Records Search revealed the tollowang TITLE 
informati on the Aircraft herein described ` 


1411 Classen Blvd. Suite 344, Oklahoma City, Okla. 73106 


BY : " 
405,685-7960 _. | 


Registiatinn 21208 Model PA-34-200T Sens! pn 34-7870431 
Bee emner RL, INC. j Type Corporation 
P.O. BOX 509, Aurora, Oregon 97002 : 
Signeu ^v Title Date regard. 8/26/83 b6 
Acque by o aie Date 8/15/83 - bio 
Date Filed 8/17/83 Recorded 8/26/83 FAA dec, na D53525 i 
Previous Owner Brenneke, Richard Date regsird. 9/6/82 | 
' 6818 Marquette Dr., West Linn, OR 97068 
SUBIECT TOLien Agreement É Dues 8/15/83 Annou $ 67,000.00 
Filed a Faa 8/17/83 Recorded 8/26/83 FAA dx. pn, D53526 
Drawn m RL, INC. 
same us above 
In Fane of Krenneke, Richard 
P.0, Box 962, Lake Oswego, OR 97034 | 
Assigned ta | 
Date Assigned: 2 d Recorded FAA dix. no, | 
Reassigned to D I 
Date Reassigned Regel FAA dic. no. ! 
SUBJECT TO Dated Anmunt $ | 
Fried ot FAA Recorded FAA dec no. | 
Drawn by | 
I 
In Favor. of 2 | 
i 
| 
Tute search tec. $ 45,00 | f 
Rush enge $ i ! 
Estra lue atg $ Date 12/6/83 Tie 8:00 a.m.cpst Í ` 
Phone vum: $ l l 
PREPAID $ (Aë, Ou. AIRURAEL TITLE CORPORATION j 
; b6 
TOTAL DLE $ O` by b7C 
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Title Examiner 


ER n o a are anaa r s 


D : š C : 
44415 ALEA REPORT from FAA RECO aS SEARCH 


f' io al 
i FOR ` . BY 
"T" AIRCRAFT TITLE CORPORATION 
G P.I. Management 1411 Classen Blvd. Suite 344, Oklahoma City, Okla. 73106 
P.O. 962 e 405/685-7960 — . 
Lake Oswego, Oregon 97068 d D ü de 
"e E Reference ; 
FAA Records Search revealed the following TITLE 
S : information on the Aircraft herein described ; : 
Registration “21208 . Piper Tito Model PA-34-200T Serial no. 34-7870431 


Type Co- own 


Record Owner 


Signed by Richard J. Title Date regsird. 9/6/83 
_ Acquired by Bill of Sale i Date 5/27/83 ' . 
Date Filed 6/20/83. | Recorded 9/6/83 FAA doc. no. F33381 “b70 
Previous Ol] Date regsird. 5/7/83 i 

:939 Oak Street S.E., Salem, Oregon 97301 ; 


SUBJECT TO Security Agreement Dated 5/27/83 Amount $ 68,500.00 
Filed at Faa €/20/83 Recorded 9/6/83 FAA doc, w, F33382 
Drawn by Present owners 
In Favor of First Interstate Bank of Oregon, N.A. 
P.O. Box 1787, Lake Grove, Oregon 97034 
Assigned to 
Date Assigned Recorded FAA doc. no. 
Reassigned to | 
Date Reassigned Recorded FAA doc. no. j 
SUBJECT TO Dated Amount $ 
Filed at FAA Recorded FAA doc. no. 
Drawn by 
In Favor of 


Title search fee $20 H? 
Rush charge $ 
Extra Time chg. $ 
Phone charge $ 
PREPAID $ ( 


Due 12/14/33 Time 8:00. 2r. 
AIRCRAFT TITLE CORPORATION 


TOTAL DUE sŠ 0.00 ty. 
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EXHIBIT "A" 


FD-36 (Rev. 8-26-82) 


E FBI ¿q 
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TRANSMIT VIA: PRECEDENCE: CLASSIFICATION: 
L] Teletype O Immediate O TOP SECRET 
O Facsimile O Priority O SECRET 
K AIRTEL /— O Routine O CONFIDENTIAL 
: O UNCLAS EF T O 
O UNCLAS 


TO: SAC, PORTLAND 


FROM: SAC,/SEATTLE (29B-3085) (P) 


RICHARD J. 
CUSTOMER; 


Enclosed for the Portland Division is one (1) copy 
each of the following: 


FD-302, reflecting interview with [ 
Letter, April 29, 1985, SE si 
SEATTLE-FIRST NATIONAL BANK, from and 


f — a — addressed to[ C  ] 


from 


For the information of Portland, the Seattle Division 
has received information from SEATTLE-FIRST NATIONAL BANK to the 
effect that an internal investigation was initiated by them after 
learning that a falsified title report was supplied by the vendor 
of two airplanes being purchased by a borrower. This report 
indicated that the borrower,[ ] applied for a loan 
to purchase two airplanes from G. P. T. MANAGEMENT, INC. RICHARD 
BRENNEKE, PO] was President of G. P. I. MANAGEMENT, 
INC. During the approval process, RICHARD BRENNEKE delivered 
title searches on both planes, in person, to the office of the 
lending officer. The lending officer relied on these title 
searches in approving the loan and believed that both title 
searches were authentic. 


(3 > rortiana (Enc. 3) 
- Seattle (29B-3085) 


(4) 


| 2f£6-22380- 


(Timd 


Approved: .... .. |. .. .. Transmitted 
(Number) 


SE 29B-3085 


When the loan payments for the aircraft became 
delinquent, a new title report was ordered which indicated 
there was a superior lien to what was shown on the original 
title report on one of the aircraft. Contact by the Office 
of Special Investigations at SEATTLE-FIRST NATIONAL BANK 
revealed the original title search company had indicated the 
title report inquestion was not its product. 


The amount of the loss, according to the initial 
bank report, is $74,840.00, although it should be noted that 
in the enclosed interview with indicated 
that the bank is currently "out" $40,000.00. 
b6 
On June 7, 1985,[  — | Equipment Finance bT 
Officer, SEATTLE-FIRST NATIONAL BANK, 805 Broadway, Vancouver, 
Washington, advised he believed the bank was not going to pursue 
the civil litigation against BRENNEKE because he, BRENNEKE, 
apparently did not have enough assets. 


LEADS: 
PORTLAND DIVISION 
AT LAKE OSWEGO, OREGON a 


Will contact RICHARD BRENNEKE at his residence, 388 
North State Street, Lake Oswego, SE Will, thereafter, 
obtain the following: 


l. Wili determine the circumstances of the sale 
of his Piper Seneca aircraft to R. L., INC., including who, 
at R. L., INC., the aircraft was sold to and that person's 
address. 


2. Will determine the identity of the person at 
FIRST INTERSTATE BANK BRENNEKE spoke with, concerning the 
removal of the lien on the Piper Seneca aircraft. 


3. Will determine how and when BRENNEKE got a 
title report from AIRCRAFT TITLE COMPANY in Oklahoma. Will 
determine who he spoke with or conversed with at AIRCRAFT 
TITLE COMPANY and will determine if he has a billing statement 
from AIRCRAFT TITLE COMPANY for the December 6, 1983, title 
search. Will determine how BRENNEKE paid for the alleged 
statement. 


SE 29B-3085 


4. Will obtain the current address Sol sd 


AT LAKE GROVE, OREGON 


Will contact the applicable loan officer at FIRST 
INTERSTATE BANK, Lake Grove, noting that in the enclosed letter 
from p pee BENNETT indicates it 
is his belief that the loan officer involved with BRENNEKE was 
located at the Lake Grove Branch of FIRST INTERSTATE BANK. 
Will, thereafter, determine from this individual the circum- 
stances of his dealings with BRENNEKE concerning the alleged 
removal of the lien from the Piper Seneca aircraft, in exchange 
for a mortgage on his, BRENNEKE's residence. Will determine if 
this lending officer agreed to remove the lien without having 
a mortgage document prepared or signed by BRENNEKE. 


AT PORTLAND, OREGON 


Should the address Sorl ]be determined 
from RICHARD BRENNEKE to be in the Portland Division, will 
interview concerning whether or not he asked 
RICHARD BRENNEKE to put the Piper Seneca aircraft in a name 
other than RICHARD BRENNEKE, in order to obtain a desired 
tax benefit. Í 


b6 
Gris 


b6 
b7C 
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RECORD OF INFORMATION FURNISHED OTHER AGENCIES 


Orally —  — By Telephone Written Communication —2/27/8 
(date) (date) (date) 


E 


Information concerning: (Include NARCOTICS MATTERS here and in the TOTAL for “ALL MATTERS" 
column on Form FD-371.) 


RICHARD JOHN BRENNEKE, aka; 
U EGA 


` 
` 
S: 
` 


Information furnished from File, Serial, and Page Number: 


L3 On — a continuing disclosure was initiated with 
ate 


and will be maintained until the con- 


(agency) 
clusion of the investigation. 


L3 from informants 
C] from complainants or other sources 


Information furnished to: 


Special Agents ]savai Intelligence Service (NIS), 


Seattle, Washington. 


Number of items disseminated: ——_3_________ > b3 

f b6 

Remarks: b7C 
Above agents reviewed Portland files 211-5*, 29-2489*, andl___ ] regarding b7E 
subject BRENNEKE, for current NIS investigation. Oral authorization to 
review files given by SSA 


D-467 (Rev, 9-25-80) 


Memorandum 


To 


From 


Subject : 


(See Reverse Side for Instructions) 


: Director, FBI (29. ) Date 6/15/87 
: SAC, PORTLAND *(29.C-2489 )(C) 

First Subject Only: RICHARD J. BRENNEKE 

Name of Bank: PACIFIC WESTERN BANK 

City, State: MILWAUKIE, OREGON 


1. DATE CASE OPENED — 10/28/86 
DATE CASE CLOSED ________ 6/15/87 


2. GROSS LOSS $11,392 

3. INSTITUTION Check block 
a. Bank x : 
b. Credit Union . C A 
c. Savings € Loan - Savings Bank [.— SECH 


4. TYPE OF CASE 
a. Internal Fraud 
b. External Fraud (Include 
Section 1014) 
€. No violation determined 


1184 EJ 


or 


GENERAL INFORMATION 
a. Period of time case awaited prosecutive action by USA after 
completion of investigation 
1. [3 within 3 months 3. (—, 6-12 months 
2. X 3-6 months 4. C over 1 year 


b6 
b7C 


b. Case disposition 
1. Conviction and/or Pretrial Diversion 
2. Prosecution declined: 


8. Nominal amount mE 
b. Restitution and/or employment 

terminated LS 

c. Other L3 

L3 


3. Case closed on SAC's authority 


2 - Bureau 
* lf control file number used add serial number 
- Portland 2489) 
= 29-2261) 


- 29C- 


FBI/DOJ 


g® US. Departa stice 


Federal Bureau of Investigation 


in Reply, Please Refer to Post Office Box 709 
File No. Portland, Oregon 97207 
April 9, 1987 


Honorable Charles H. Turner ' - 
U. S. Attorney 
312 U.S. Courthouse 
620 Southwest Main Street 
* Portland, Oregon 97205 


iol | b6 
ssistant U.S. Attorney ; b7c 


Re: RICHARD J. BRENNEKE; 
PACIFIC WESTERN BANK, 
10888 SOUTHEAST MAIN STREET, 
MILWAUKIE, OREGON - VICTIM; 
JULY 30-31, 1986 
BANK FRAUD AND EMBEZZLEMENT 


Dear[____ |] 5, 


The following letter will confirm the co i 
between Assistant United States Attorney (AUSA) | | and 
Special Agent of the Federal Bureau of Investigation 


(FBI), on Marc ; R 


j ing advised as to the facts regarding this case, 
Teen - ` federal prosecution. Prosecution was 
declined because only three bank checks were involved and Brenneke 
has shown good faith in the fact that he has already paid approxi- 
mately $1700 to the bank. Currently the loss to the bank is 
under $10,000 and Brenneke has expressed his willingness to pay 
this amount as soon as he is capable. I 


b6 
b7C 


Very truly yours, 


THEODORE M. GARDNER 
Special Agent in Charge i 


By: 

— Special Agent in Charge ; 
(uu SEARCHED 
Ea? SERIALIZED b6 
š ET f INDEX b7c 


vs pits D, t onsti 7) 


KE oe “> sss x o a DEED — o D Sa ad S 
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PD 29C-2489 


Continuation of FD-302 of 


z ,00n—1/15/87. | Pag 2 —— 


BRENNEKE stated that he is currenti 
Lewis and Clark Bank, Lake Oswego, Oregon, 
currently behind on 
Pacific Western Bank 


Y banking at the 
and that he is 
his mortgage payments, which are also through 


d ix 
Fr | 2EV. 3-10-82) ga ee 


FEDERAL BUREAU OF INVESTIGATION 


=]- Date of transcription — —57-3-5-/-8 72 — — 


Q 


RICHARD J. BRENNEKE, GPI Management, Inc., 155 "pg" 
Avenue, Suite 200, Lake Oswego, Oregon, telephone (503) 635-3626, 
home address 5300 SW Parkway, Lake Oswego, Oregon, telephone 
(503) 620-1868, was advised as to the identity of the interviewing 
agent and the purpose of the interview.  BRENNEKE offered the 
following information regarding the $9,577.08 loss that 
Pacific Western Bank incurred due to Mr. BRENNEKE. 


BRENNEKE advised that he did deposit four checks 
totaling $11,392.00 to his client's trust account 
held at Pacific Western Bank on July 30 and 31, 1986. At that 
time BRENNEKE believed that a deposit had been made to his 
Marine Midland Bank account in the amount of $100,000 by a man 
BRENNEKE advised 


home phone office phone 
owed BRENNEKE and a man ot 


telephone 
Ld approximately 


,000, F or eir participation 
as brokers in an oil contract. According to BRENNEKE, just prior Së 
to July 30, 1986,[ | ]toià BRENNEKE he would deposit the as 
$100,000.00. 


BRENNEKE has since hired an attorney,[___] 
210 Century Building, 1208 SW 13th, Portland, Oregon, telephone 
(503) 228-2474, to sue[ "for the $1,000,000.00 brokerage 
fee. 


Mr. BRENNEKE further stated that it is his intention 
to pay off the debt to Pacific Western Bank. BRENNEKE said that he 
attempted to set up a payment schedule with the Milwaukie Branch 
manager of Pacific Western Bank, however, he was not 
cooperative and would not speak to him on the phone. 


Mr. BRENNEKE stated he is not financially capable of paying 
off the debt currently but will make every effort to pay $1,500.00 
a month from the money he earns e EE DANTELSON ' s i 
DOCK. Because of the winter weather, however, BRENNEKE feels X 
that income from the dock will be low until the middle of April. 
BRENNEKE promises to pay the debt off as soon as possible. If 

does not pay BRENNEKE the money he owes BRENNEKE, BRENNEKE 

will pay what he can on a montily basis to pay down the debt. 


A iri y mr n 


cine] 1/45/87 4 Lake Oswego, Oregon cue PD 29C-2489— 5 


"NES PP” aq 4/30/87 = oe 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is toaned to your agency; 
it and its contents are not to be distributed outside your agency. 


Best Copy Available 


E 
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TRANSMIT VIA: PRECEDENCE: CLASSIFICATION: 
UI Teletype O Immediate O TOP SECRET 
O Facsimile O Priority L] SECRET 
o AIRTEL —  — O Routine O CONFIDENTIAL 
OU UNCLASEFTO 


C] UNCLAS 


TO: 


DIRECTOR, FBI 


FROM: 


SAC, PORTLAND (29C-2489)(P) 


RICHARD JOHN BRENNEKE; 
CUSTOMER, PACIFIC WESTERN BANK, 
10888 S.E. MAIN STREET, 
MILWAUKIE, OREGON; 

7/30-31/86 
BF&E 

(00; Portland) 


For information of the Bureau, subject RICHARD JOHN 
BRENNEKE is described as follows: 


Business Address GPI/Management, Inc. 
p22 "B" Avenue, Suite #200 


a egon 97034 
Mailing Address Post Office Box 962 

388/North State Street, 
Lake Oswego, Oregon 


Race Whi 
Sex Malé 
Date of Birth 5/4 
Wife 


Criminal Histor 


RICHARD J. BRENNEKE, President of GPI Management, Inc., 
is involved in a check writing scheme resulting in a loss to 
Pacific Western Bank of/$11,392.00. 


Investigation cóntinuing. 


.2' - Bureau 
- Portland 


Transmitted re eesti aa : Per 
(Number) (Time) 
09C~ 4431-3 
Searched 
Serialized 
Indexed 
Filed 


U.S. Department of Justice 


Federal Bureau of Investigation 
Post Office Box 709 
Portland, Oregon 97207 


October 30, 1986. 


Loss Investigations Officer ` j E e 
Pacwest Bancorp ! I SIS 
400 Pacwest Center. 

1211 S.W. 5th Avenue 

Portland, Oregon 97204 


Dear Sir: . . Re: E EE Imstitution: 
. E `` Pacific Western Bank 
Branch: Milwaukie Office 
Address: 10888 S.E. Main St. 
- Date of Loss: 7/30-31/86 
- Amount of Loss: $11,392.00 : 
Bank Customer: Richard J. Brenneke 


This , will dió your: létter- of October 17; 1986 
referring the above matter: Cp this office. 7 E 


E This matter asi been weed ded Portland bie. number 
290-2489. . 


` 


Very truly yours,. 


` THEODORE M. GARDNER ; 
EE gent in Charge 


` zm —— T. 
RO Assistant Special Agent in Charge 


1 - Addressee ` 
- AUSA Caldwell . 
- Portland (29C- 2489) 


b7C 


FBI/DO- 


+ SC j 


DEPOSIT TICKET 


PLEASE BE SURE THAT ALL ITEMS ARE PROPERLY 


24-201/1230 


Steurs cuece centras 6008 


RICHARD 
155 B AVE 


my TTT 


ct to the provi- 


OS JI. 


CURRENCY 
CHECKS 


LIST EACH CHECK SEPARATELY. 


Checks and other items are received for deposit subje 


Milwaukle Office GPI MANAGE T INC. 


ions of the Uniform Commercial Code or any applicable collection 
PLEASE ENTER TOTAL HERE 


agreement. All credits for items are provisional until collected, 


E] 

4 

e PACIFIC WESTERN BANK D>-231-235R SES BRENNEKE > 

a ^ Zu ° P.O. Box 22085 BRA r € uma EE ACCOUNT 
° d < Milwaukie, Oregon 97222 

2555 3 "e TOTAL 


a 


+ 


` 


: e? ec OMB No.: 3064.0077 
CONTROL NO. (AGENCY USE ONLY) ` 4 


Expiration Date: 7/31/88 


REPORT OF APPARENT CRIME 
[s e (LONG FORM) 

Federal Deposit Insurance Corporation 

ATTENTION: 


Use this form in all cases where suspected criminal activity (see 12 C.F.R. $353.1) involves probable loss (before reim- 
bursement or recovery) of $10,000 or greater and in all cases, regardless of amount, involving an executive officer, direc- 
tor or principal shareholder of the institution within the meaning of 12 C.F.R. 8215.2 (with the term “member bank” 
deemed to mean “insured nonmember bank”). For purposes of this form, “suspected criminal activity” implies that 
there is a reasonable basis for believing that a crime has occurred, is occurring or may occur. 


This form should be promptly filed by the bank, but no later than thirty days following discovery of the suspected viola. 


tion. Where appropriate, law enforcement authorities should be immediately notified by telephone or other expeditious 
means. 


The information in this report is subject to the applicable provisions of the Privacy Act of 1974, 5 U.S.C. 552a and Part 
310 (12 C.F.R.) of the FDIC's Rules and Regulations. 


1. Name and Location of Financial Institution 


NAME Pacific Western Bank 

Location 400 Pacwest Center, 1211 SW 5th Ave., Portland, OR 97204 
STREET City ST ZIP 

CERTIFICATE NUMBER... lf activity occurred at branch ofice(s) please iden, Milwaukie Office 


10888 SE Main St., Milwaukie, OR 97222 


2. Asset Size of Financial Institution (millions of dollars) 3615 million 


3. Approximate date and dollar amount (príor to any allowance for restitution or recovery) of suspected violatio: 


DATE 11 30,: 3 1/ 86 AMOUNT (thousands of dollars) $1 1 5 392. 00 
Month Day Year 


4. Summary characterization of the suspected violation. Check appropriate box(es) 


D Defalcaton/Embezzlement D Bribery/Gratuity E Other (Describe) 
O False Statement D Misuse of Position or Self Dealing 
KX Check Kiting D) Mysterious Disappearance x 


b7C 


Applicable Section(s) of the U.S. Code (if known). (See list on page 7) 


5. This matter is being referred to the FBI in Portland OR -94€9-i 
9 i CITY 21 = ` e 
and the US. Attorney in . Portland .  — OR per 


CITY ST 


€ 
\ 
FDIC 6710/06A (3-86) Page One C Í hel Vie 


ES 2 
^ 


6: Person(s) Suspected of Criminal Violation. Complete subparagraphs (a) through (e) on each individual suspected of criminal 
activity (if more than one, use continuation sheet). Include primary suspects only. Individuals who may have knowledge of 
the suspected criminal activity, but who are not themselves suspected of being involved should be listed as witnesses under 


@ ltem 10. Provide any additional details known with respect to prior referrals or affiliations. E 
a. name _ Richard J. Brenrieke NR DUM N 
om FIRST Dm 202 MI LAST 
appress _ 155 “B"-Avenue (business) Lake Oswego OR 97034 
STREET CITY ST ZIP 
pare or em _ 04-01-43 socian security no 9542-52-6934 ` 5390 [ ] l Be 
(if known) Month Day Year (i! known) b7C 
s. 
b. Relationship to the financial institution (check all applicable blocks) y — ' 2 > U 
D Officer D Employee G Broker . © Shareholder y uae | 
D. Director C Agent D) Borrower [X Other, Specify Depositor, checking account 
customer 
c. Is person stil affiliated with the financial institution O Yes (S No 
if no. terminated D resigned. Dare 10-10-86 - all accounts closed 
Month Day Year 
Describe Circumstances (if necessary, use continuation sheet) 
d. Prior or related referrals = Yes &: No. If yes, please identify 
e. Is person affiliated with any other financial institution Z Yes Z No or business enterprise — Yes ZI No. If yes to 
either or both. please identify : : x 
Unknown : iroa ES s 
25 r Zi 
7. a. Explanaton/Description of Suspected Violation. Provide a brief narrative descnption of the activity giving rise to the referra 
explaining what is unusual or irregular about the transaction. Details will be provided later in the form The purpose o: th s 
paragraph is to provide a summary description of the overall transaction. 
On July 30 and 31, 1986, Richard J. Brenneke, president and general manager; 
G.P.I.Management, Inc. (a property management firm), deposited checks for $2,570.00, 
$3,162.00, $3,100.00, and $2,560.00, respectively, to G.P.I. Management, Inc. 
Clients! Trust Account, accom —] held at Pacific Western Bank. Said 
checks were drawn on Mr. Brenneke's persona] checking account, Marine Midland Bank, 
140 Broadway Office, New York, New York 10015. Le 
Said checks have been returned two times to Pacific Western Bank, marked "not b7C 


sufficient funds," "do not present again." 


At the time of return of the four checks, valued at $11,392.00, the available 
balance remaining in account[ as $114.92. Since that time, Mr. Brenneke 
has made two deposits to said account, totaling $1,700.00, reducing Pacific Western 
Bank's loss to $9,577.08. Civil action will be taken to effect recovery, as 

Mr. Brenneke has refused to pay this overdrawn amount. 


9 
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b. Give a chronological and complete account of the suspected violation. (Use continuation sheet, if necessary.) 
e Relate key events to documents and attach copies of those documents. 
e Explain who benefited, financially or otherwise, from the transaction, how much, and how. 
e Furnish any explanation of the transaction provided by the suspect and indicate to whom and when d was given, 
e Furnish any explanation of the transaction provided by any other person. 
* Furnish any evidence of cover-up by the suspect or evidence of an attempt to deceive federal or state examiners or others 
* [ndicate where the suspected violation took place (eg.. main office, branch, other). 
* Recommend any further investigation that might assist law enforcement in fully examining the potential violation. 


THIS SECTION OF THE REFERRAL IS CRITICAL. 11 should be as detaled as Circumstances permit The care with which this section is wriflen may make the difference in 
whether or not the described conduct and de criminal nature are clearly understood The discussion points listed in this secuon are not exhaustive They shoulo be covered but 
to the extent additonal explanation would be useful as to any particular dem or to the extent an aaditional category shoula be addressed d should be cone here Feel tree tc 
use attachments or to continue the descuption on a separate sheet Include any suggestions for the interviewing of any winesses gathering of any documents or methoos o' | 
investigation which might prove uselul in following up on the referral (eg tracing of proceeds) | 


See attached sheet. 
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'€. Indicate whether the suspected violation appears to be an isolated incident or whether it relates to other transactions. (Explain) 


Facts relating to described violation appear to be an isolated incident. 

However, Richard J. Brenneke is a signer on many property management accounts 

that bear the title "client's trust account. ere is concern, due to the 
> manipulation involved in the present matter, that there may be other problems. 


8. Exclusion of Information from the Referral 
Has any pertinent information been excluded from this referral as a result of any legal or other restraint? Z Yes No 
If so. why? A 


Have the excluded information or documents been segregated for later retnéva? X Yes Z No 


9. Has there been a confession? X Yes Z No If so. by whom?__ Richard J. Brenneke 


10. Witnesses 
List any witnesses who might have information about the suspected violation and describe their position or employment. In- 
dicate if they have been interviewed (Use continuation sheet if necessary.) 


Name Position Address Tele. Intervewed 
d , g . : . Yes No 
1 1. Manager; Milwaukie Office, 10888 SE Hain à OR XxX z 
> : X 
3 E Y 
4. Ee 
5. = s. m 
15D Be 
. Discovery and Reporting p7C 


a. Who discovered the suspected violation and when? 


Milwaukie Office Manager,[ 1] became aware that this was an actual 
loss situation on or about August 27, 1986; see body of report for other details. 


b. Has the suspected violation been reported to the Board of Directors? = Yes X No By whom and when? 


c. Has the Board of Directors taken action? O Yes (X No I so, what and when? 


d. Has the suspected violation previously been reported to federal or local law enforcement or to any federal or state supervisory 
agency? Li Yes No if so, by whom, to whom, and when? 
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a. Amount of loss known $___ 11,392.00 


12. Loss 


b. Restitution by Richard J. Brenneke 


In the amount of $ 1,700.00, plus $114.92 offset from deposit accoun 
Name of Applicable Surely Rona Company DA 


. Amount of Bond $ 
Amount of deductible $ _-0- 
Was claim filed? D Yes X No 

. Settlement by Surety Company A E = === x. 

. Total restitution and settlement to date $ TET mem P ss 92 
Net loss (after subtracting any amounts paid in the form of restitution or settlement) 


Is additional loss suspected? O Yes [X No (If yes. explain) 


o 


=- Te zs OO 


k. Has the suspected violation had a material impact on or otherwise affected the financial soundness of the institution? If 
y so, please explain. 


No material impact 


| 13 Offer of Assistance 
The individuals listed below are/will be authorized to discuss this referral with FBI and Department of Justice officials anc to 


assist in g any documents pertinent to this referral. provided that contact is first made with 
Poston Loss Investigations Officer 


Name Tele. N ins 
14. Form Prepared by 
1 toatl Offi 


Position | Loss 


Agency/Instit i d d ern Bank 
Poe Na Date dC Coe: 17, 1986 
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CONTINUATION SHEET 


G.P.I. Management, Inc. 
155 'B' Avenue, Suite #200 
Lake Oswego, OR 97034 


Caen J. Brenneke) 
enue, Suite 200 


Lake Oswego, OR 97034 - business address 


Female, db: | SSAN - unknown 
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7.b. Richard J. Brenneke, a real estate property manager and president and 
genera] manager of G.P.I. Management, Inc., has maintained business and 
personal accounts at Pacific Western Bank, a wholly owned subsidiary of 
Pacwest Bancorp, since at least early 1982. As of July 1986, Mr. Brenneke 
was a signer and trustee for approximately fifty checking accounts with 


Pacific Western Bank, most of which were entitled, "Clients' Trust Fund 
Account." 


On the dates and in the amounts indicated below, checks drawn on the 
personal account of Richard J. Brenneke from Marine Midland Bank, 140 
Broadway Office, New York, NY 10015, were deposited: 


Check # Written Date Deposit Date Amount 
107 7/28/86 7/30/86 $ 2,570.00 
108 7/29/86 7/30/86 3,162.00 
109 7/30/86 7/31/86 3,100.00 
110 7/30/86 7/31/86 2,560.00 

$11,392.00 


All of the above deposits were made at the Lake Oswego Office, 256 'A' 
Avenue, Lake Oswego, OR 97034, all for deposit to account 
G.P.I. Management, Inc., Richard J. Brenneke lents 


Trust Account. 


On or about August 6, 1986, Pacific'Western Bank was notified that all 
four above described checks were being returned "non-sufficient funds" 
by Marine Mid . Brenneke was contacted by 

of the Milwaukie Office of Pacific Western 
Bank (where the G.P.I./Brenneke accounts are held). Mr. Brenneke 
stated that "the problem had been taken care of" and asked that the 
four checks be re-deposited as they would be paid. 
re-submitted the four items for deposit, however failed to place an 


uncol nds hold on the G.P.I. Management, Inc. account 

On August 7, 1986, G.P.I. Management check #581, in 
ne amount of $11,540.62, cleared this Pacific Western Bank account, 
leaving a balance of $114.92. 


On August 27, 1986, the four Marine Midland Bank checks, valued at 
$11,392.00, were again returned to Pacific Western Bank as "non- 
sufficient funds," nowever marked this time, "DO NOT PRESENT AGAIN." 


Between August 28, 1986 and September 22, 1986,[ J(Pacific 
Western Bank) made contact with Richard J. Brenneke in an attempt to 
make suitable arrangements for repayment of the overdraft amount. 
Each time, Mr. Brenneke made a promise to repay the money, and each 
time that promise went unfulfilled. On Monday, September 22, 1986, 
Loss Investigations Officer, Pacwest 

Bancorp, met with Mr. Brenneke in his Lake Oswego office. During this 
meeting, Richard Br jsed verbally to repay the overdrawn 
balance on sccount | P afore October 10, 1986, stating that 
receivable income from his ownership of "Danielson's Dock," a small 

at marina, would be deposited to cover the balance owed on 
pe bom at this point stood at $11,077.08. 


b6 


b7C | 


b6 
b7C 


7.b. Richard J. Brenneke (Cont.) 


However, the only deposits made to cover this amount owed were: a) 
$200.00 deposit made on September 22, 1986, and (b) $1,500.00 deposit 
made on October 6, 1986. This left Pacific Western Bank with a 
balance owing of $9,577.08. Mr. Brenneke has refused to reimburse 
Pacific Western Bank for this loss. 


On October 13, 1986, having given Mr. Brenneke prior notice, Pacific 


Wester remaining account relationships with Richard 
J. and and G.P.I. Management, Inc., sending cashier's b6 
checks for tne balance in each account and subsequently charging off bi 


$9,577.08 as a loss. 

Pacific Western Bank intends to pursue civil remedies to recover this 
loss, however will assist and cooperate in any way possible in any 
criminal action that may come out of these transactions. 

Enclosed with this report are photos of the following documents: 


#1 - Brenneke check #107, with deposit slip 
#2 - Brenneke check #108, with deposit slip 


#3 - Brenneke check #109, with deposit slip 
#4 - Brenneke check #110, with deposit slip 
#5 - Photo of check opem on G.P.1. Management, 
Inc., posting to on 8-07-86 
With the exception of m above, the original documents are in 
the possession Ee Pacwest Bancorp. b6 
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Expiration Date. 7/31/88 


| REPORT OF APPARENT CRIME 
e EDIG (LONG FORM) 


MAEA APON ut ALI CORPORA TK 


Federal Deposit Insurance Corporation 


ATTENTION: 

Use this form in all cases where suspected criminal activity (see 12 C.F.R. 8353.1) involves probable loss (before reim- 
bursement or recovery) of $10,000 or greater and in all cases, regardless of amount, involving an executive officer, direc- 
tor or principal shareholder of the institution within the meaning of 12 C.F.R. 8215.2 (with the term “member bank" 
deemed to mean "insured nonmember bank"). For purposes of this form, "suspected criminal activity" implies that 
there is a reasonable basis for believing that a crime has occurred, is occurring or may occur. 


This form should be promptly filed by the bank, but no later than thirty days following discovery of the suspected viola- 


tion. Where appropriate, law enforcement authorities should be immediately notified by telephone or other expeditious 
means. i 


The information in this report is subject to the applicable provisions of the Privacy Act of 1974, 5 U.S.C. 552a and Part 
310 (12 C.F.R.) of the FDIC's Rules and Regulations. 


1. Name and Location of Financial Institution 


NAME Pacific Western Bank | 

Locerion 400 Pacwest Center, 1211 SW Sth Ave., Portland, ` ` _OR 97204 
STREET City z n 

CERTIFICATE NUMBER It actıvity occurred at branch ofice(s) please dently Milwaukie Office 


10888 SE Main St., Milwaukie, OR 97222 


2. Asset Size of Financial Institution (milions of dollars) .$615 million 


3. Approximate date and dollar amount (prior to any allowance for restitution or recovery) of suspected violatio” 
” 
pate // 30,31/86 31/86 AMOUNT (thousands of dollars) $11,392. 0 00 


Month Day Year 


4. Summary characterization of the suspected violation. Check appropriate box(es) 


Li Defalcaton/Embezzlement D) Bribery/Gratuity © Other (Describe) 
DJ False Statement O Misuse of Position or Selí Dealing 
XX Check Kiting D Mysterious Disappearance 


Applicable Sections) of the U.S. Code (if known). (See list on page 7) 


5. This matter is being referred to the FBI in Portland E JY (C ~anes- ! 
CITY Bu e 
and the U.S. Attorney in Portland OR EE 
CITY ST UDICIAL DISTRICT («2040 TT 
| | OCT gin 


E 76M. 
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6. Person(s) Suspected of Criminal Violation. Complete subparagraphs (a) through (e) on each individual suspected of criminal 
activity (if more than one, use continuation sheet). Include primary suspects only. Individuals who may have knowledge of 
the suspected criminal activity. but who are not themselves suspected of being involved should be listed as witnesses under 


Item 10. Provide any additional details known with respect to prior referrals or affiliations. E 
a. name — Richard Je Brenneke JE e 
FIRST : MI Ë LAST 
appress _ 155 "B" Avenue (business) Lake Oswego OR 97034 
STREET CITY ST ZiP 
pare or ppm . 04-01-43 _ ` soci, SECURITY NO 542-52-6934 
(f known) Month Day Year (if known) 


b. Relationship to the financial institution (check all applicable blocks) 
D Officer D Employee D Broker O Shareholder 


C? Director D Agent O Borrower (X Other. Specity Depositor, checking account 
customer 


c Is person still affiliated with the financial institution O Yes [3 No 


If no. terminated C) resigned. DATE 10-10-86 - all accounts closed 
Month Day Year 


Describe Circumstances (if necessary. use continuation sheet) 22 ——_____——— 


A A AAA e EE 


HERREN ee E 


d. Pror or related referrals = Yes X No. If yes. please identify 


A An TAZA 
e. Is person affiliated with any other financial insttuton — Yes Z No or business enterprise Z Yes — No If yes `o 


either or both. please identity 
Unknown I 


7. a Explanation/Description of Suspected Violation Provide a brief narrative descnption of the activity giving rise to the reterra 
explaining what is unusual or irregular about the transaction. Details will be provided later in the form The purpose otrs 
paragraph ıs to provide a summary description of the overall transaction. 


On July 30 and 31, 1986, Richard J. Brenneke, president and general managers 
G.P.I.Management, Inc. (a property management firm), deposited checks for $2,570.00, 
$3,162.00, $3,100.00, and $2,560,00, res ectively, to G.P.I. Management, Inc. 
Clients’ Trust Account, cou Ered at Pacific Western Bank. Said 
checks were drawn on Mr. Brenneke's personal checking account, Marine Midland Bank, 
140 Broadway Office, New York, New York 10015. 


Said checks have been returned two times to Pacific Western Bank, marked "not 
sufficient funds," "do not present again." 


At the time of return of the checks, valued at $11,392.90, the available 
balance remaining in account| [was $114.92. Since that time, Mr. Brenneke 
has made two deposits to said account, totaling $1,700.00, reducing Pacific Western 
Bank's loss to $9,577.08. Civil action will be taken to effect recovery, as 

Mr. Brenneke has refused to pay this overdrawn amount. 


FDIC 6710/06A (3-86) Page Two 


i =- 
é # A 


b. Give a chronological and complete account of the suspected violation. (Use continuation sheet, If necessary.) 
e Relate key events to documents and attach copies of those documents. 
e Explain whó benefited, financially or otherwise, from the transaction, how much, and how. 
e Furnish any explanation of the transaction provided by the suspect and indicate to whom and when d was given 
e Furnish any explanation of the transaction provided by any other person. 
e Furnish any evidence of cover-up by the suspect or evidence of an attempt to deceive federal or state examiners or others 
e indicate where the suspected’ violation took place (eg.. main office. branch, other). 
e Recommend any further investigation that might assist law enforcement in fully examining the potential violation. 


THIS SECTION OF THE REFERRAL IS CRITICAL. lt should be as detalec as circumstances permit The care with which this section $ whiten may make the otference in 
whether or not the described conduct and de cnminai nature ate clearly understood The discussion points hsteo in this section are not exhaust. ve They snoul0 be covereo Dut 
to the exten! agatonal explanation would be uselul as to any particular «em or to the extent an aodiional category shoulo be addressed d shoula be oone here Feel tree tc 
use attachments or to continue the description on a Separale sheel Include any suggestions for the interviewing of any winesses gatherng o! any documents or methoos of 
inves! gaton which might prove usetu! in following up on the relerral (eg tracing of proceeds) 


See attached sheet. 
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10. 


11. 


F EA] , 
c Indicate whether the — 8 appears to be an isolated incident T 3 it relates to other transactions (Explain) 


Facts relating to described violation appear to be an isolated incident. 
However, Richard J. Brenneke is a signer on many property management accounts 


that bear the title "client's trust account ere is concern, due to the 
manipulation involved in the present matter, that there may be other problems. 


. Exclusion of information from the Referral 


Has any pertinent Mae been excluded from this referral as a result of any legal or other restraint? — Yes X No 
If so. why? D 


Have the excluded information or documents been segregated for later retneval? X Yes T No 
Has there been a confessor? X Yes I No H so. by whom? Richard J. Brenneke 


Witnesses 
List any witnesses who might have information about the suspected violation and describe their position or employment. In- 
dicate if they have been interviewed (Use continuation sheet if necessary.) 


Name Position Address Tele Interviewed 


Yes No 
Manaqer: Milwaukie Office, 10888 SE Main, Milwaukie, OR = 
653-3310 


wb who 
(TUE E el 


LIfe ad 


Discovery and Reporting 
a Who discovered the suspected violation and when? 


Milwaukie Office anager, [ 77 became aware that this was an actual 
loss situation on or about August 27, 1986; see body of report for other details. 


b. Has the suspected violation been reported to the Board of Directors? Z Yes X. No By whom and when? 


C. Has the Board of Directors taken action? D Yes X No If so. what and when? 


J 


d. Has the suspected violation previously been reported to federal or local law enforcement or to any federal or state supervisory 
agency? Dj Yes (No If so, by whom, to whom, and when? 
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12 Loss 


13 


14 


— - 3070200 


. Amount of Bond $ 


Amount of loss known $ _ 11,392.00 
Restitution by Richard J. Brenneke 
In the amount of $ 1,700.00, plus $114.92 offset from deposit accoun 


Name of Applicable Surety pa Company . DNA > 


Amount of deductible $ _-0- 
Was claim filed? D Yes (X) No 
Settlement by Surely Company $. -0- 


mb 


. Total restitution and settlement to date $ -1,814.38 ——B$5.57-08————— 
Net loss (after subtracting any amounts paid in the form of restitution or settlement) $ 2 S 


Is additional loss suspected? D Yes (XS No (If yes. explain) 


k. Has the suspected violation had a material impact on or otherwise affected the financial soundness of the institution? If 
so, please explain. 


No material impact 


Offer of Assistance 
The individuals listed below are‘will be authorized to discuss this referral with FBI and Department of Justice officials anc to 
assist in ing any documents pertinent to this referral. provided that contact is first made with 


Name - Tele. No 
Form Prepared by 
— Loss Investigations Office ———.— — — — ———— l. CL — — 


Poston Loss Investigations Officer 


Position _ Loss i i fi , em ; 
Agency/Instit idi V ific L vn Bank 
Bore No Date, October 17, 1986 
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_ CONTINUATION SHEET 


PEE ERI 


G.P.I. Management, Inc. 
155 'B' Avenue, Suite #200 
Lake Oswego, OR 97034 


155 'B! Avenue, Suite 200 
Lake Oswego, OR 97034 - business address 


Female, db:|[ — 1] SSAN - unknown 
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TRANSMIT VIA: . PRECEDENCE: | : CLASSIFICATION: 
1 O Teletype LJ immediate O TOP SECRET 
O Facsimile O Priority , L] SECRET 
D AIRTEL ` O Routine = O CONFIDENTIAL 
zi O UNCLAS EF T O 
O UNCLAS 


1/13/8 


Date 


TO: DIRECTOR, FBI (211-26) 


FROM: SAC, PORTLAND (211-5)(RUC) 


FRONT DOOR; 
MAJOR CASE 90 
ETHICS IN GOVERNMENT ACT OF 1978 
(00: FBIHQ) 


Re FBIHQ teletype, 1/7/87, to all offices. 


telephone work telephone. 


contacted the FBI, Portland Office on. 1/8/87. stated he 
entered into a real estate contract with 
to purchase home at 
Oregon. Eemere received a letter from b6 
== b7C 


expressing his need to cancel the contract due 
recent negative publicity to G.P.I. Management, where 
is employed, and to RICHARD BRENNEKE, owner of G.P.I. Management. 
= stated the letter also contained information that 


believes that his work and home telephones are bugged 
and it is necessary to leave the area. does not know 
the[  ]weli but knows to have recently 


moved to the United States from England. 


DACH, no further action being taken by Portland. 


- Bureau 
- Portland 


Approved: _______________ Transmited 1 | Per 
(Number) (E 
b6 
>= -=— 3 b7c 
Barcia — 
Seriuhios+— 


